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An Inn with a real atmosphere of 

tradition — coupled with the best of 

service and every modern comfort 
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AMERICA’S 
INVESTMENT 


AND BUSINESS 


When well selected and well 
managed, real estate is a very 
desirable investment. And 
as an inflation hedge, it is 
well above-average. 
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offerings, see page 23. 
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DIVIDENDS DECLARED 


General Foods Declares 
Preferred Dividend 


Directors of General Foods Corporation, at a 
meeting held June 18, 1941,declared a quar- 
terly dividend of $1.12a share on the 150,000 
outstanding shares of the company’s $4.50 
Cumulative Preferred Stock. The dividend is 
payable August 1, 1941, to holders of record 
July 10, 1941. 
* * * 


Among the products of General Foods are: Baker’s 
Cocoa—Baker’s Coconut—Baker’s Premium Choco- 
late—Birds Eye Frosted Foods—Calumet Baking 
Powder—Certo—Diamond Crystal Salt—Grape-Nuts 
—Grape-Nuts Flakes—Jell-O— Jell-O Freezing Mix— 
Jell-O Ice Cream Powder—Jell-O Pudding—Kaffee 
Hag Coffee—La France—Log Cabin Syrup— Maxwell 
House Coffee—Maxwell House Tea—Minute Tapioca 
—Post’s 40% Bran Flakes—Post Toasties—Postum— 
Sanka Coffee—Satina—Sure-Jell—Swans Down Cake 
Flour—Whole Bran Shreds. 


GENERAL 
FOODS 


250 Park Avenue - New York, N. Y. 


AMERICAN CAR AND FOUNDRY 
COMPANY 


30 CHURCH STREET 
New York, N. Y. 


There has been declared a quarterly dividend 
of one and three-quarters per cent (134%) 
on the preferred capital stock of this Com- 
pany, payable July 7, 1941. to the holders 
of record of said stock at the close of busi- 
ness June 27, 1941. 

Transfer books will not be closed. Checks 
will be mailed by Guaranty Trust Company 
of New York. 


CHARLES J. Harpy, President 


Howarp C. Wick, Secretary 
June 12,1941 


ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION Cleveland, Ohio 


NO. 109 


The Board of Directors of Ad 


DIVIDEND 


ph-Multi- 
graph Corporation has declared a dividend amount- 
ing to Twenty-five Cents (25c) per share on the 
outstanding Common Stock of the Corporation, 
payable on July 10, 1941 to stockholders of record 
at the close of business on June 25, 1941. 


E. F. Richter, Secretary. 


UNITED STATES PLYWOOD 
CORPORATION 
Dividend Notice 


For the quarter ended April 30, 1941, a 
cash dividend of 3c per share on the out- 
standing capital stock of this corporation 
has been declared payable July 17, 1941 
to stockholders of record at the close of 
business July 8, 1941. 

SIMON OTTINGER, 
Secretary-Treasurer. 
New York, June 16, 1941 


International 
Harvester’s 
President 
Fowler 


McCormick 


Son of a farm 
machinery 
manufacturer 
and grandson 
of the inventor 
of the reaper—born in Chicago, IIl. 
. . . Attended the Parker School in 
Chicago and then prepared at Groton 
School for Princeton, where he grad- 
uated (A.B. and a letter in rowing). 
. . . Started his business career with 
International Harvester Company in 
1925, first taking the ‘student course” 
for beginners. . . . Was made branch 
manager at Grand Island, Neb., in 
1930—promoted to district sales man- 
ager in 1931 and to assistant domes- 
tic sales manager in 1933. . . . Initial 
executive appointment followed in 
1934 when he was made second vice 
president; this experience paved the 
way for his election to the presi- 
dency last month when he succeeded 
Sydney G. McAllister, who became 
chairman of the executive committee. 
Primary outside interest: a large 
farm near Barrington, IIl., which he 
operates on a paying basis and utilizes 
for testing new types of agricultural 
equipment. Sport: golf, but not en- 
thusiastic about the game. 
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Eastman 
Kodak’s 
President 


Thomas J. 
Hargrave 


A corn husker 
born — reared 
in the town of 
Wymore, Ne- 


Kodak braska. . .. 


District school educated and gradu- 
ated from the University of Nebraska 
(A.B. and Phi Beta Kappa) and the 
Harvard Law School (LL.B.).... 
Joined the U. S. Army in 1916, first 


serving as a private on the Mexican 
border, and later in France where he 
advanced to a captaincy in the 309th 
Machine Gun Battalion of the 78th 
Division—was awarded the D.S.C. for 
“extraordinary heroism in action” 
and the Croix de Guerre. . . . Entered 
the practise of law following the 
World War and was a member of the 
firm of Goodwin, Nixon, Hargrave & 
Devans, Rochester, N. Y., when he 
was elected secretary and a director 
of Eastman Kodak in 1928... . Pro- 
moted to a vice presidency in 1932 
and this prepared him for his election 
as president early this year as succes- 
sor to Frank W. Lovejoy, who be- 
came chairman of the board. Calls 
his primary outside interest ‘“chil- 
dren”; has been an officer of the 
Rochester Society for the prevention 
of Cruelty to Children for some time. 
Hobby: a farm near Canandaigua, 
N. Y., which he operates on a busi- 
ness basis. Father: six children. 


McKesson & 
Robbins 
President 
William J. 
Murray, Jr. 


Son of a south- 
ern physician 
—born in Co- 
lumbia, South 
Carolina. ... 
Public school educated and completed 
his studies at South Carolina Military 
College (B.S.).... Started career as 
an order clerk for the Murray Drug 
Company in 1907 and had advanced 
to the presidency when that company 
was absorbed by McKesson & Rob- 
bins in 1928. . . . Became vice presi- 
dent of McK. & R. following the 
merger and continued in that capacity 
until elected first vice president in 
1935. . . . His appointment to the 
presidency was approved last month 
when he was selected to succeed 
Charles F. Michaels. Calls his fa- 
vorite hobby “bridge.” Primary 
sports golf and hunting, but is also 
an active fan following baseball, foot- 
ball and hockey. Father :one daughter. 


B.& S. 


FINANCIAL WORLD 


‘(SOW 
o 
3 
— 
; 
§ 


Government Operation 
Railroads Threat? 


Probabilities favor continuance of private operation but 
even if government control should come, it does not 
necessarily follow that rail security holders would suffer. 


talk—much of it exagger- 
ated—of threatened congestion in rail 
traffic in the fall months has tended 
to renew speculation as to the pos- 
sibility of government operation of 
the railroads. The preponderance of 
available evidence suggests strongly 
that the history of 1917-1920 will not 
be repeated. However, government 
operation of any essential industry 
must be regarded as a possibility in a 
war economy, and the potential effects 
are thus a matter of concern to rail- 
road security holders. 


U. S. CONTROL 


The Government took over the 
operation of American railroads by 
Presidential decree on December 28, 
1917. Although the period of gov- 
ernment operation (which extended 
to March 1, 1920) was costly and un- 
satisfactory to the country as a whole, 
rail security holders fared relatively 
well in those years. Net railway op- 
erating income declined steadily (de- 
spite heavy traffic volume) from 1917 
through the next three years—from 
almost $1 billion in 1917 to only $75 
million in 1920—but net income was 
maintained at a high level and ag- 
gregate dividends paid in each of the 
three years amounted to more than 
the totals of the prosperous years 
1915 and 1916. 

The sharp increase in wages and 
other operating costs under govern- 
ment operation did not affect the re- 
turns to security holders because of 
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the financial terms which were estab- 
lished under the arrangements by 
which the Government took over the 
properties. The Governmeat agreed 
that the owners of the railroads 
should be compensated on the basis of 
the average net railway operating in- 
come realized by each individual 
carrier for the three years prior to 
June 30, 1917. As traffic was heavy 
and operating ratios were low during 
that period, the compensation §re- 
ceived by the railroads was highly 
satisfactory. 

Railroad stocks, which had_fol- 
lowed the general downward trend of 
the markets in 1917, advanced 
throughout most of the following 
year. The Dow-Jones average of 
twenty rails, after establishing a low 
of 70.75 on December 19, 1917, rose 
with only minor interruptions to a 
high of 92.91 on November 9, 1918. 
Most of this gain was lost in 1919, a 
year in which the industrials enjoyed 
a bull market, but in 1920, the relative 
market action of the rails was much 
more favorable. Industrials declined 
from approximately 110 early in 
January, 1920, to close the year 
around 72, while the rails showed 
practically no net change from the 
opening level around 76. 

The guarantee was continued for a 
period of six’ months after the rail- 
roads were returned to private man- 
agement in 1920. There is no as- 
surance that arrangements for com- 
pensation would be similar in this and 
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other respects in the event of govern- 
ment operation in this war emergency, 
but the probabilities are that the same 
general pattern would be followed. 
(It is interesting to note that a simi- 
lar plan is in effect in England, af- 
fording protection for the position of 
rail shareholders in that country. ) 

Assuming that the Government 
should take over operation of the rail- 
roads as an emergency measure, and 
that a three-year earnings average 
should be adopted as the basis for 
compensation, the period selected as 
the base would be important, as the 
return to the railroads’ owners would 
vary greatly depending upon the years 
included. Since 1938 was a poor year 
in which a number of the large sys- 
tems reported deficits, a 1938-1940 
base period would afford a good re- 
turn only to those roads which have 
shown greater than average earnings 
stability. On the other hand, govern- 
ment operation, if it should ma- 
terialize at all, probably will not come 
until 1942. This suggests that com- 
pensation might be calculated on a 
1939-1941 base. This would be quite 
satisfactory for most roads, since 
earnings were rising in 1939 and 
1940, and the exceptionally good re- 
sults indicated for 1941 would raise 
the average substantially. 


REASONABLE CONJECTURE 


There is obviously a great deal of 
guesswork in any attempt to gauge 
the position of railroad security hold- 
ers under government operation, but 
it is a reasonable conjecture that the 
arrangements which would be effected 
would provide support for the pre- 
vailing price structure of rail equities. 
With the majority of rail stocks sell- 
ing for less than five times probable 
1941 per share earnings, that struc- 
ture does not appear to be particular- 
ly vulnerable to a change in the op- 
erating basis. 

The arguments against the prob- 
ability of government operation may 
be summarized as follows: (1) The 
Army’s original “M Plan” provided 
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for a transport commission which 
would coordinate the various types of 
carriers but would leave the railroads 
in private operation; (2) the weight 
of Administration opinion is reported 
to be against government operation, 
since it is realized that it would result 
in another large addition to the Fed- 
eral deficit, experience having shown 
that decreased efficiency would be in- 
evitable; (3) the fact that the rail- 
roads are unquestionably much _bet- 
ter organized to handle emergency 
traffic now than in 1917. 

Railroad spokesmen have numer- 
ous arguments to support their con- 
tention that government operation is 
both unnecessary and _ inadvisable. 
They point to absence of congestion 
in harbor terminals, the reduction of 
bad order freight cars to the lowest 
ratio on record, the delivery of an 
average of 5,000 cars of freight a day 
to defense construction projects with- 
out delays, the efficient handling of 
large troop movements, the liaison 
work which is being done with civilian 
shippers, the Army, port authorities, 
steamship lines, and other groups 
(machinery which did not exist when 
we entered World War I), and the 
fact that the railroads have moved 
about 25 per cent more tons of freight 
thus far in 1941 than in the corre- 
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Better Outlook for 
Sugar Shares? 


sponding months of 1918 without con- 
gestion, delays or car shortages. 

Nevertheless, there seem to be mis- 
givings lest an increase in traffic vol- 
ume to a level around one million 
cars a week at the seasonal peak in 
the fall months may result in fairly 
serious car shortages. Whether or 
not these predictions will be fulfilled 
depends upon several factors, includ- 
ing the speed of delivery of cars on 
order and the response to pleas for 
quicker “turn-arounds” and recom- 
mendations that autumn requirements 
of coal and other commodities be an- 
ticipated by summer shipments. 

On June 1, the Class I railroads 
had 65,047 new freight cars on or- 
der, the largest number on order at 
any one time since 1924. Now that 
Washington has given the freight car 
builders preferences over other 
civilian consumers of steel, the pros- 


pects for delivery of a large amount 
of rolling stock prior to the fall trathc 
peak have improved. 

Despite the fact that railroad of- 
ficials believe that additions of new 
and rebuilt cars to their “fleet” since 
the beginning of the war in Europe 
will total 195,000 units by next fall, 
it is possible that local shortages of 
freight cars, and shortages of spe- 
cialized types, may appear between 
September and November, the period 
in which seasonal factors raise ag- 
gregate traffic volume to the highest 
level of the year. If so, the Govern- 
ment may enforce transportation 
priorities requiring that defense in- 
dustries be served before the demands 
of other shippers are met. 

furthermore, although there are 
some who believe that a declaration 
of war would lead almost auto- 
matically to government operation, 
there is no evident reason why an ex- 
pansion of government controls along 
these lines would not suffice to meet 
the exigencies of a full war economy. 
There is a world of difference be- 
tween the conditions which would 
arise from expansion of government 
regulation and controls while private 
operation is maintained, and full gov- 
ernment operation similar to that of 


1917-1920. 


Carrier Conquers Another Air-Conditioning Snag 


Corporation—pioneer unit in 
the air-conditioning industry—has over- 
come one of the greatest bars to mass 
acceptance of man-made weather. This 
has been achieved by a new apparatus 
called the “Conduit Weathermaster Sys- 
tem.” Fundamental in principle, it is 
actually revolutionary in practice and 
climaxes some 12 years of research by 
Carrier engineers. 

Public presentation took place a short 
time ago before 350 architects, engineers 
and newspaper men at a gathering of 
the building industry’s Producers’ 
Council in New York City, by Dr. Willis 


H. Carrier. Briefly, the new system eliminates the 
need for “tailor made” installations in large, multi- 
room structures (office and apartment buildings, 
hotels, hospitals, etc.) and makes air-conditioning 
“practicable from an investment standpoint.” This 


marks it as an epochal development. 


Basic idea of the new method is that the air- 
conditioning (including humidifying and dehumidi- 
fying) is carried on in a small unit in the apparatus 
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Dr. Willis H. Carrier 


Pioneers Again 


accurately 
Coincide 


room, where it belongs, and the room 
units affect only the sensible heat con- 
trol, i.e., these units warm or cool the 
room air without removal or addition 
of moisture. 

Providing unusual flexibility of tem- 
perature control, possible fuel savings 
can range from 15 to 25 per cent. Be- 
sides, it is by far the quietest system of 
air-conditioning yet devised, while odors 
characteristic of most room-cooling units 
are eliminated. Best of all, the new sys- 
tem saves 85-95 per cent of the rentable 
floor space taken up by previous sys- 
tems. And since all parts are stand- 


ardized, it can be installed by any contractor at low, 


predetermined costs. 
nt with the announcement, guests were 


told that installations were now underway in office 
and hospital buildings in Charleston, W. Va. 


(United Carbon Co.) ; Toronto, Canada; Raleigh, 


N. C.; Peoria, Ill.; and Hays, Kansas. 
testing was carried on in the Bankers Health & 
Life Insurance Company Building at Macon, Ga. 
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How the 


“Good 
Policy Working 


Measured in dollars, Secretary Hull’s 
plan is bearing fruit, although the war 
We now take more than 
we sell. But exports have gained too. 


has aided. 


By Andrew A. Bock, Ph. D. 


Government’s program of 
Hemisphere defense and Pan-Ameri- 
can solidarity rests chiefly upon con- 
tinued improvement of trade relations 
with the republics south of the Rio 
Grande. Secretary of State Hull’s 
reciprocal trade agreements, con- 
cluded during the past few years with 
a number of South and Central 
American states, constitute an im- 
portant step in that direction. By 
barring most of the European nations 
from the South American markets, 
the current war has greatly shifted 
the dependence of that part of the 
western Hemisphere upon the United 
States for goods formerly obtained 
from Europe. As a result, our trade 
with Latin America has expanded 
materially, and the 1940 total of $1.3 
billion was the highest since 1929. 


HIGHER IMPORTS? 


Considering that we are a creditor 
of most South American nations, 
sound economics would demand that 
we import more from these countries 
than we export to them, especially 
during a period when (because of the 
war) triangular and multiangular 
trade relations are impossible. 

However, such a favorable trend 
has developed only since last October, 
after our trade balance had been un- 
favorable to Latin America uninter- 
ruptedly since 1932. Our 1940 ex- 
ports to Latin America exceeded im- 
ports by $106.7 million, compared 
with $50.8 million for 1939 and $41.3 
million for 1938. How long the cur- 
rent trend will last, it is impossible 
to determine at the present juncture, 
inasmuch as the fundamental reasons 
for it are temporary, caused by the 
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U.S. 


war and the exigencies of our defense 
program. 

There are practically no artificial 
restrictions upon the volume of our 
imports from Latin America, their 
size being determined by what we can 
consume, by what we do not produce 
ourselves, and by what we cannot 
obtain cheaper from other sources. 
The fact that it is presently imprac- 
ticable to obtain elsewhere sufficient 
quantities of numerous strategic ma- 
terials needed for defense, works to 
the advantage of Latin America, as 
proven by our import figures. 

For the first quarter of the current 
year our imports exceeded exports by 
$42.6 million, and in addition they 
topped the figures of the like 1940 
period by 38.4 per cent, with the 
larger South American republics be- 
ing the principal beneficiaries of this 
development. 

Chief items among our imports of 
strategic war materials, on which the 
Government and private industries 
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are currently stocking up, are raw 
wool from Argentina and Uruguay, v 
crude semi-refined petroleum 
from Mexico and Venezuela, copper 
from Chile, hides and skins from Ar- 
gentina and brazil, and minerals such 
as manganese, vanadium, lead, tin, 9 
zinc and tungsten from Chile, Peru, 
Mexico, Bolivia and Brazil. 


RISING TREND 


Quantitative comparisons for the 
first three months of the current year, 
classified by commodities and coun- 
tries of origin, are not yet available; 
but a reliable picture of the trend 
may be obtained from a comparison 
of 1940 figures with those of 1939. a 
Imports of raw wool from Latin is 
America, for instance, last year Et 
gained 173 per cent over 1939; cop- 
per imports increased 72 per cent; 
hides and skins 28 per cent: and 
crude and_ semi-refined petroleum 
doubled in value. 

The sharp gains in imports from 


Group of Countries: 


Central America 
South America 


Total 


Individual Countries: 
Argentina 
Bolivia 
Brazil 
Chile 
Colombia 
Mexico 
Peru 
Uruguay 


Trade with Central and South America 


Three Months Ending March 


Exports Imports 
(In millions of dollars) 
1940 194] 1940 1941 
.. $ 84.9 $100.2 $ 70.2 $ 86.5 ae 
95.6 101.8 151.9 
.. $202.8 $195.8 $172.0 $238.4 
$1 $ 16.9 $ 30.9 $ 35.5 
1.9 2.1 1.4 2.0 
29.7 30.1 24.3 40.3 
11.0 10.7 10.9 22.1 
14.0 12.8 13.8 12.3 
23.9 30.1 19.1 24.2 
6.0 5.9 4.3 4.3 
2.5 3.0 6.0 16.8 
19.3 10.9 7.5 14.8 
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Brazil for the first quarter of the cur- 
rent year are explained by the fact 
that the coffee quota allotted to Sep- 
tember 30, 1941, under the Inter- 
American Coffee Agreement, has al- 
ready been filled, and consequently 
there will be no more coffee ship- 
ments during the coming months. 
Coffee imports for the first three 
months, the bulk of which originates 
in Brazil, amounted to $52.6 million 
against $36.5 million in the like 1940 
period. This development will obvi- 
ously have an unfavorable effect upon 
available dollar exchange for Brazil 
for the coming months. 

In contrast with the 38.4 per cent 
gain in imports during January- 
March of the current year, our ex- 
ports declined 3.5 per cent from the 
corresponding quarter in 1940. How- 


ever, this decline was much larger 
for South America alone (about 19 
per cent), whereas for Central 
America there was a gain of 18 per 
cent, due to the inclusion of the Canal 
Zone in the latter group and the ship- 
ments of all kind of defense material 
to that place and the other military 
bases acquired in Central America. 

Lack of sufficient dollar exchange, 
and in recent months also our own 
export restrictions under the require- 
ments of the defense program, are 
the chief causes for this decline in ex- 
ports. About 100 different items are 
now subject to export restrictions, 
representing about 50 per cent of the 
value of our normal exports. 

For the purpose of comparison, the 
figures for the entire year 1940 will 
again serve. First among our ex- 


ports to South America last year were 
iron and steel mill products, which 
gained 87 per cent over 1939. Auto- 
mobiles, taking second place in value, 
rose by only 7 per cent. Other gains 
were witnessed in industrial ma- 
chinery, 32 per cent; chemicals and 
related products, 41 per cent; tex- 
tile manufactures, 15 per cent; paper 
and paper materials, 111 per cent; 
and bituminous coal, 73 per cent. The 
majority of these articles were form- 
erly to a large extent obtained from 
Europe, and thus the present situa- 
tion represents a fundamental shift to 
a new provider (although after the 
war we may witness readjustments in 
the other direction). 

What are the prospects for the re- 
mainder of 1941? Our imports from 

(Please turn to page 23) 


Stable Incomes from Well-Protected Dividends 


Ten issues offering attractive yields from divi- 


dends earned by an ample margin in all recent years 


i | here are many instances of stocks 
which offer yields of five per cent or 
more, but not all, or even a large 
proportion, of these apparently gen- 
erous returns can be regarded as 
completely secure. Wage and raw 
material costs have already risen sub- 
stantially in a number of industries 
and similar occurrences will probably 
take place over coming months in the 
relatively few groups which thus far 
have been comparatively immune to 
such influences. 

Taxes are certain to show a con- 
siderable increase this year, but until 
a definite tax bill has been drawn up 
by Congress no one can say with any 
degree of assurance which companies 
will be hit most by the additional 


businesses to offset increases in sales 
volume, with consequent detriment to 
earnings and, in some cases, to divi- 
dends. 

Despite the many uncertainties in 
the current outlook, however, a div- 
idend can usually be considered safe 
if the enterprise in question (1) has 
favorably defined sales prospects ; (2) 
characteristically evidences sufficient 
stability of earning power to have 
enabled it to pay regular dividends 
during good times and bad over a 
long period of years, and (3) earns 
its payments by so substantial a mar- 
gin that even some reduction in net 
income would not necessitate a cut 
in the dividend rate. Ten issues 
which qualify from all three stand- 
points are in the tabulation below. 


All of these stocks have paid div- 
idends uninterruptedly for at least 23 
years, with the exception of four 
which have not been in existence that 
long; in.all of the latter cases pay- 
ments have been made in every year 
since formation of the present enter- 
prises. Procter & Gamble and Nor- 
folk & Western have the longest 
records in this group, having com- 
menced dividends in 1891 and 1901, 
respectively. 

All ten companies are in strong 
financial position. Of the industrial 
enterprises, only G. C. Murphy has 
both debt and preferred stock out- 
standing ahead of the equity issue, 
and the prior obligations in this case 


are small. American Gas & Electric, 
General American ‘Transportation 


and Norfolk & Western will benefit 
directly from the effects of the defense 
program on industrial activity, and 
rising purchasing power should help 
the other companies. 


Ten Issues With Well-Protected Dividends 


levies. But costs will rise in many 
STOCK: 

Earns. 
$2.38 
American Home Products............ 4.00 
General American Transportation..... 3.31 
Norfolk & Western.................. 17.27 


*Not available. 


—10-Year Average— 


—5-Year Average— 


Dividends Earns. Dividends 
$1.43 $2.51 $1.75 
2.93 4.40 2.57 
1.80 3.40 2.51 
2.37 3.50 2.82 
3.20 5.27 3.40 
1.11 1.81 1.25 
2.03 5.91 3.52 
12.00 20.12 14.20 
2.12 3.69 2.33 
oer 3.87 2.88 


1940————_ Recent Curr. 

Earns Div. Price Yield 

$3.00 $2.00 24 8.3% 
5.32 2.70 47 5.7 
3.73 2.55 40 6.4 
4.11 3.00 54 55 
6.64 4.25 80 §.3 
1.83 1.35 24 5.6 
6.58 4.00 67 6.0 
21.66 15.00 196 7.6 
4.37 2.75 55 5.0 
4.05 3.00 41 7.3 
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Telegraph Company Merger Near? 


Recent hearings under “Senate Resolution 95” present 


a many-sided problem. Clarifying the issues involved. 


Aitthough consolidation of all tele- 
graph, cable and radio-telegraph com- 
munication facilities has been talked 
of for many years, it has done little 
better than remain something of a 
national issue right down to the pres- 
ent day. 

Latest manifestation of this was 
seen in Washington, where the Sen- 
ate Interstate Commerce Committee 
recently completed hearings on Sen- 
ate Resolution 95. This measure 
called for a “complete” study of the 
telegraph industry, together with 
“recommendations for enactment of 
any remedial legislation . . . necessary 
for the best interests of the public, 
the industry, and labor.” 


FUNDAMENTAL QUESTION 


A good portion of the public and 
the press has glibly interpreted Sen- 
ate Resolution 95 as something en- 
tirely concerned with merger of 
Western Union Company and Postal 
Telegraph, Inc. This is not so. In a 
sense, it could be considered a step 
in that direction. But actually, it is 
broader than that. The fundamental 
question involved is whether Con- 
gress should pass a law permitting 
consolidation of companies in the 
telegraph, cable and radio-communi- 
cations fields. That embraces not only 
Western Union and Postal, but also 
the telegraph services of American 
Telephone & Telegraph Company, 
Mackay Radio & Telegraph Com- 
pany, and Radio Corporation of 
America. 

What is the background of this 
action? It is varied—and often com- 
plex. For one thing, there is the na- 
tional defense emergency. For an- 
other, the law permitting consolida- 
tions of telephone companies and 
other businesses charged with the 
public interest has made an excep- 
tion of the telegraph industry. And 
finally, there are economic considera- 
tions to think about. 

Briefly, the telegraph industry has 
been losing its position in the field of 


communications. Competing services’ 


such as the long distance telephone, 
airmail—government subsidized, by 
the way—and the teletypewriter ex- 
change service and leased wire busi- 
ness of the Telephone Company have 
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all been factors in this development. 

But before we go any further, let 
us consider this talk of “merger.”’ For 
that purpose, we can do no better 
than to examine briefly the testimony 
of each of the principal parties in- 
volved, as outlined before the Sen- 
ate Interstate Commerce Committee 
late last month. 

The Federal Communications Com- 
mission, regulatory body charged 
with control of the industry, favors 
a merger. The same is true of Postal 
Telegraph, Inc. This unit has lost 
money for the past ten years and is 
in business today only by virtue of a 
$5 million loan granted by the Re- 
construction Finance Corporation last 
year. As “weak sister” of the indus- 
try, it is perhaps only natural that 
its interests should lie in that direc- 
tion. 

Western Union, kingpin of the in- 
dustry (it does some 65 per cent of 
the country’s total telegraph busi- 
ness), does not commit itself specifi- 
cally to a merger. Its former presi- 
dent, Roy B. White, declared that he 
favored a change in the law “so that 
the right to consolidate now granted 
to telephone companies will be ac- 


B. S. 
Albert N. Williams 


The president of the 
Lehigh Valley Rail- 
road was elected last 
week as the new presi 
dent of the Western 
Union Telegraph. He 
succeeds Roy B. 
White, who recently 
resigned the post to 
become president of 
the Baltimore & Ohio. 


corded record communications com- 
panies when such consolidations are 
found to be in the public interest.” 
American Telephone & Telegraph 
Company, which happens to do the 
second largest telegraph volume in 
the United States (and not Postal 
Telegraph, as is popularly believed), 
takes substantially the same position 
as Western Union. 

From a practical standpoint, the 
telegraph business transacted by 
Mackay and RCA is so small that 
their positions are relatively unim- 
portant. That leaves two more parties 
to consider—labor and the Army- 
Navy authorities. 


LABOR ECONOMIES 


Labor is opposed. One of the chief 
merger benefits would stem from 
labor economies incident to elimina- 
tion of duplicating facilities. (Wages 
take roughly two-thirds of gross rev- 
enues in this field.) But that would 
hit at least part of the approximately 
66,000 persons now employed in the 
telegraph industry. They happen to 
be rather well organized and have 
yet to be satisfied with the sugges- 
tions advanced to safeguard their in- 
terests in the event of unification. 

In the name of national defense, 
the Army and Navy have posed two 
important objections. One concerns 
transfer of the Telephone Company’s 
TW X—teletypewriter exchange ser- 
vice—and leased wire business. These 
are now on a highly efficient basis 
and officers are loath to see them dis- 
turbed. The other is that the merger 
should not result in any reduction of 
main line plant facilities of the tele- 
graph companies. 

The first has apparently been satis- 
factorily disposed of by Postal Tele- 
graph’s President Edwin F. Chin- 
lund. He suggested that A. T. & T. 
retain ownership of the TWX and 
leased wire facilities. The Army and 
Navy could then continue to have the 
right to lease these services directly 
from the Telephone Company. As 
far as the general public is concerned, 
the unified telegraph organization 
would lease the required facilities and 
be entirely responsible for the com- 
mercial development of these two ser- 

(Please turn to page 27) 
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Two” for the Auto Industry 


But defense will keep it in the industrial 
ball game. The outlook for profit margins. 


aie last April, the Office of Pro- 
duction Management announced an 
“initial” cut of 20 per cent in auto- 
mobile production for the 1942 model 
year. That was strike one. Less 
than a fortnight ago, the Office of 
Price Administration and Civilian 
Supply asked five auto firms to re- 
scind recent price advances. That 
was strike two. 

Strike three? There won't be any 
—not, at least, in the sense of a base- 
ball game. For there’s not going to 
be any “striking out” in the auto in- 
dustry. It’s too important to the na- 


tional economy. But let those two 
“strikes” symbolize the coming cur- 
tailment of consumers’ goods to speed 
defense production, and the Govern- 
ment’s attempt to prevent inflation 
by controlling prices. 

It would be difficult to select a bet- 
ter industry for this purpose. Take 
the scheduled reduction in auto out- 
put. It will release men, materials 
and management for intensified work 
on a long list of armament items. 
Tanks, trucks, machine guns, mobile 
artillery equipment, airplane engines, 
marine engines, aircraft parts—these 


cannot be done so easily. 


without any trouble. 


swapping jacknives. 


with a voice of authority. 


A Man of Clear Vision 


R the opinion of Bernard M. Baruch, 
invincibility of Hitler's new Europe, if 
his dream should ever come true, is just 
another of those bogymen that timid 
milksops conjure in their minds. 
under such circumstances the Germans 
still would be men with feet of clay. 
His clear and incisive thinking leads 
3aruch to dispense with the fallacious 
conception which has ‘arisen in_ the 
thoughts of a good many, that with Ger- 
many sitting on top of the roost she 
would dominate the world’s trade. That 
Under proper 
economic policy, the United States should be able to drive 
her out of any desired neutral market. 
maintained, on a low price structure, would turn that trick 


We did this in peacetime when some of our large corpora- 
tions invaded her domestic markets and opened Germany's 
eves as to how big-business on a small margin of profit could 
transact a highly prosperous trade. 

Whatever the outcome of the war, when it is over Germany 
will be economically on the spot. 
strained to the breaking point, and with the cash-on-the-line 
that other countries will demand, barter, or swapping goods 
for other goods, cannot fill the gap. Even boys get tired of 


In the light of his great experience, Bernard Baruch speaks 
He has a clear and sane vision. 
Had the Administration listened more to his advice and coun- 
sel, some of the major blunders it has committed in planning 
to meet the totalitarian threat would have been avoided. 


Even 


Finfoto 


Bernard M. Baruch 
Sees No Bogymen 


Our mass production 


Her resources will be 


are among the things being manufac- 
tured by the auto builders. Some of 
these items, however, are not yet in 
volume production. There were plants 
to be built, tooling-up to be provided 
for, and new techniques to be mas- 
tered. What is more, as scope of the 
defense program has been broadened, 
the auto industry’s has been 
broadened correspondingly. 

Latest result of this situation is 
that the War Department has asked 
for a cut of as much as 50 per cent 
in production for the model year 
which begins August 1. Related to 
this request is the industry's voracious 
appetite for certain essential and stra- 
tegic materials. Automotive com- 
panies represent the largest group 
buyer of strip steel, bars and sheets; 
alloy steel, miscellaneous steel, malle- 
able iron, rubber, nickel and _ lead. 
Then again, they are important fac- 
tors in the consumption of copper, 
tin and aluminum. 

The background of the request on 
prices is interesting. Several weeks 
ago, Ford announced an increase of 
$15 per car, effective immediately. It 
was not long before this was followed 
by similar action (involving advances 
up to $53 per unit) on the part of 
Chrysler, Nash, Studebaker and 
Hudson. (General Motors, Packard 
and Willys, it will be noted, did not 
make any move in this direction. ) 


PRICE CEILING? 


Less than a fortnight ago, Price 
Administrator Henderson telegraphed 
each of these companies and asked 
them to rescind their action. ‘The 
recent price advances,’ he wrote, “are 
inconsistent with favorable earnings 
position of the industry as a whole 
during recent periods.” He further 
declared that maintenance of stable 
prices and prevention of inflationary 
price tendencies make imperative 
“sound leadership” by the automobile 
industry at this time. 

As this is written, none of the 
companies involved has yet made an 
official reply. It is notable, however, 
that Henderson also advised these 
manufacturers that “prompt adjust- 
ments would be made in the event of 
specific hardship” resulting from a 
return to old schedules. Thus, when 
they do reply, it is likely that the 
respective managements will call 

(Please turn to page 25) 
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Why I Think They’re Good 


Investments at Today’s Prices 


By The Bargain Hunter 


Ps 


Finfoto 


This Week’s Selection: Lorillard 


Ew tobacco industry as it exists 
today is an outgrowth of the old 
“Tobacco Trust,” dissolved by Su- 
preme Court decree in 1911. It is 
generally agreed that division of the 
business among a number of com- 
peting enterprises has been largely re- 
sponsible for the tremendous growth 
in tobacco consumption during the 
last thirty years, since the large ad- 
vertising expenditures made by each 
company have had the effect of in- 
creasing demand not only for its own 
brands, but for tobacco products in 
general. 


CONSUMPTION GAINS 


The extent of the increase in use 
of tobacco is not widely recognized. 
Even on a per capita basis the rise 
since 1900 has been substantial ; from 
5.4 pounds to 7.3 pounds. Add to 
this 35 per cent increase a 70 per 
cent gain in population and it is ap- 
parent that the total expansion in 
tobacco consumption thus far during 
the present century has exceeded 130 
per cent. 

All of this increase, and more, can 
be ascribed to cigarettes. Use of snuff 
and smoking tobacco has not changed 
materially during the past forty years, 
while demand for cigars and chew- 
ing tobacco has declined materially. 
Cigarette consumption, however, has 
risen from 35 per capita in 1900 to 
1,315 in 1939. While the rate of 
gain gives some indication of slowing 
down, the peak in total demand for 
cigarettes is undoubtedly many years 
off. 

As one of the major interests in 
the field, Lorillard has been an im- 
portant beneficiary of the favorable 
long term trend in tobacco consump- 
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tion. The company has earned a 
profit in every year since its forma- 
tion in the breakup of the Tobacco 
Trust. Curiously enough, its years 
of lowest earning power (and the only 
years in its history featured by an- 
nual profits of less than $2 million) 
were 1928 and 1929, periods when 
the net income of many other enter- 
prises reached a peak. This unsatis- 
factory performance was caused by 
heavy advertising expenditures made 
to promote “Old Gold” cigarettes, 
which had been introduced in 1926. 
Dividends were omitted on the com- 
mon stock from 1927 through 1931; 
except for this interval, payments 
have been uninterrupted since 1912. 

The company has made a number 
of changes in recent years in an effort 
to maintain its competitive position— 
a feat which requires eternal vigilance 
in this industry. Lorillard has shared 
fully in the increasing popularity of 
low-priced cigarettes through vigor- 
ous promotion of its “Sensation” 
brand, one of the largest sellers in 
this category. Last year the long 


“Beech-Nut” cigarettes were intro- 


Ancient Trademark of 


P. Lorillard Company 


duced. In 1938, a new policy was 
adopted of gearing advertising ap- 
propriations for each brand to the 
sales and profits for that brand. 

This resulted in limiting unprofit- 
able expenditures. Specifically, it 
meant a curtailment in advertising 
outlays for “Old Golds,” which had 
not been carrying their weight profit- 
wise. This brand promptly declined 
in public preference from fourth 
place to fifth, but the effects on Loril- 
lard’s earnings of this development 
have not been severe because of the 
reduction in advertising expenses and 
the fact that other brands have always 
contributed more importantly to in- 
come than have “Old Golds.” 


NEW POLICY 


The benefits of the new policy are 
reflected in the fact that the propor- 
tion of 1940 sales allocated to cost 
of sales, selling, general and adminis- 
trative expenses was the smallest wit- 
nessed in any of the seven years for 
which sales figures have been pub- 
lished. Higher taxes held common 
share earnings to the 1939 level of 
$1.69, but this affords ample margin 
of coverage for the present dividend 
rate of $1.20 a share annually. This 
rate is further protected by the com- 
pany’s characteristically strong finan- 
cial position; cash alone was equal to 
more than three times current liabili- 
ties at the end of 1940. The stock 
at 17 offers a yield of 7.1 per cent, 
and is quoted at only about ten times 
last year’s earnings per share. While 
the capital enhancement possibilities 
of the issue are not exceptional, in 
light of the company’s stability of 
earnings, the stock offers greater than 
average attraction for income. 
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ESTABLISHED 1760 


Ratings are from THE FINANCIAL Wor. Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to in the magazine. 


and 


“Also FW” refers to the last previous item 
Opinions are based on data 
information regarded as 
no responsibility is assumed for their accuracy. 


reliable, but 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JUNE 18, 1941 


Abbott Laboratories A 

Yield and longer range growth pos- 
sibilities justify retention of shares, 
recently quoted at 48 (yield on $1.60 
ann. div., plus 20 cents extra paid so 
far this year, 3.7%). Indications are 
that company will finish the first six 
months with sales showing a year-to- 
year gain of 20 per cent. Insofar as 
earnings are concerned, these are un- 
derstood to be holding well in the 
face of higher taxes. In fact, unof- 
ficial estimates are that first half net 
will approximate $1.50 a share—or 
slightly ahead of the like 1940 period. 
(Also FW, Nov. 6, *40.) 


American Gas & Electric b+ 

Shares represent one of the more 
attractive situations in the utility 
group; approx. price on the N. Y. 
Curb, 24 (ann. rate, $1.60; paid 20 
cents etxra so far this year; yield on 
reg. div., 6.6%). With ‘service ter- 
ritory benefiting materially from the 
defense program, operating prospects 
are favorable. As illustrated by re- 
cent earnings comparatives, taxes are 
apparently accounting for a greater 
proportion of gross than a year ago. 
But net income continues to hold 
fairly steady at levels well above the 


current dividend rate. (Also FW, 
Dec. 25, ’40.) 
Cleveland Graphite B 


Speculative possibilities warrant 
retention of shares, now around 26 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
Collins & Aikman....... B toC+ 
Inspiration Copper 
National Biscuit 
Nat’l Dept. Stores pfd....C to C+ 
Nat’l Dept. Stores com...D+toC 


National Enameling...... C toC+ 
Norwalk Tire pfd......... B to C+ 
D toD+ 


(indicated ann. rate, $1.60). Official 
reports are that company is rapidly 
expanding its production of aircraft 
engine bearings and other defense 
products. By the end of this year, it 
is said that manufacture of armament 
items may account for 50 per cent of 
entire output. This should be suf- 
ficient to cushion whatever adverse 
effects may be in store as _ result 


of a coming auto curtailment. (Also 
FW, Apr. 16.) 


Fairbanks, Morse B 

Stock is suitable for retention as a 
better-than-average speculation; ap- 
prox. price, 38 (paid $1 so far this 
year). Government defense orders of 
around $40 million have been super- 
imposed on this unit’s normal com- 
mercial production of diesel engines, 
electric motors, generators, pumping 
equipment, etc. One result is that 
first half net is expected to be well 
ahead of the $1.58 a share reported a 
year ago—despite higher taxes. An 
interesting fact is that Fairbanks, 
Morse is one of the country’s largest 
makers of automatic coal stokers and 
has thus benefited from sizeable de- 
mand for this equipment since first of 
the year. (Also FW, Apr. 9.) 


Heyden Chemical A 

Operating record and prospects 
justify long range retention of shares; 
approx. price on the N. Y. Curb, 83 
(ann, rate, $3). This conservatively 


managed, established chemical unit is 
now producing at capacity—and has 
been for three or four months past. 
As illustrated by March quarter re- 
sult ($2.05 a share), earnings are 
running at a very high rate. As a 
matter of fact, if tax increases are 
not too severe, Heyden should hang 
up a new profits peak this year. Prev- 
ious high was $6.26 a share in 1940. 
(Also FW, Feb. 19.) 


Marlin-Rockwell 
Not unreasonably priced, at pre- 
vailing levels of about 54 (paid and 
declared so far this year, $2). Des- 
pite tax increases, prospects favor 
maintenance of a very high level of 
earning power for this company. 
Marlin-Rockwell specializes in the 
manufacture of steel balls and bear- 
ings, which have a wide application 
in production of farm implements, 
rail equipment, machine tools, air- 
craft, automobiles, etc. Defense busi- 
ness is important. Last year, peak 
net of $7.17 a share was realized. 


Merck 

Further growth potentialities jus- 
tify retention of present long range 
comnutments in shares, recently 
quoted at 26 (declared 25 cents so 
far this year). Because of tax un- 
certainties, it is practically impossible 
to estimate net earnings. Eliminating 


*Traded over-the-counter. 


The Most Active Stocks—Week Ended June 17, 1941 


Shares -—Price— Net 
Stock: Traded Open Last Change 

ere 60,000 20% 1% +1 
Commonw. & South’n. 48,100 % 
Southern Pacific ..... 35,100 11% OP, 
Western Union ...... 34,900 22% 24% +1% 

Standard Oil (N. J.) 33,300 38% 39% +1 
Anaconda Copper ... 32,700 27% 27% + % 
err 30,100 56% 565% +% 
General Motors ..... 29,800 395% 39 — & 
28,500 3% 4% +% 
General Electric ..... 25,200 31% 32% + % 
Gar Wood Industries.. 22,200 4% 4% + % 


Shares 


Net 

Stock: Traded Open Last Change 
Postal Telegraph pf.. 21,200 8 9% t1% 
Atchison, Top. & 8S. F. 20,300 28 28% + % 
Republic Steel ...... 20,300 19 19% +% 
Kennecott Copper .... 19,800 36% 87% + % 
Socony-Vacuum Oil .. 19,500 9% 8% —% 
Int’l. Paper & Power. 18,900 15% 14% — & 
N. Y. Central R. R... 17,600 12% 12% — % 
Woolworth (F. W.)... 16,700 27% 28% + % 
Int’l. Paper & Pow. pf. 16,600 73% 71% —1% 
Inspiration Copper ... 16,500 11% 11% —% 
Consol. Aircraft ..... 16,300 32% 30% —1% 
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this factor, however, second quarter 
results should at least equal the $1.09 
a share in the first three months. 
While direct comparisons are not 
available, this would be well ahead of 
the like 1940 period. Above pay- 
ment represents initial dividend on 
present shares, which were split 3- 
for-1 in March. 


National Lead A 


Operating record and prospects 
justify commitments in shares, re- 
cently quoted at 17 (ann. div., 50 
cents plus extra). With all lines 
stimulated by active business, sales 
have been running far ahead of a 
year ago. Profits are also making a 
favorable comparison—although these 
may not keep pace with volume as 
the year continues. Nevertheless, 
earnings are expected to exceed the 
$1.34 a share shown last year by a 
good margin. Company is the largest 
manufacturer of materials in which 


lead is the basic ingredient. (Also 
FW, Nov. 13, ’40.) 
Phillips Petroleum B 


Shares are attractive for placement 
of cyclical and long range funds; 
approx. price, 44 (indicated ann. div., 
$2). Investment buying over the 
past few weeks has sent these shares 
to new 1940-41 highs. Interest is 
based on sharp improvement now be- 
ing recorded. Indications are that 


June quarter net will top $1 a share. 
This, together with March quarter 
result, may send first half earnings to 
the equivalent of the full year div- 
idend. Record sales and improved 
prices are chief factors in the show- 


ing. (Also FW, Apr. 9.) 


NOTICE TO READERS 


n invitation is extended to our 
Louis 


GUENTHER, the publisher of THE 


subscribers to write 
FINANCIAL WoRLD, expressing their 
opinions on any subject discussed in 
the columns of the magazine— 


whether favorable or otherwise. 


Scott Paper A 
At present prices, around 34, ex- 
isting holdings of shares may be re- 
tained, chiefly for income (ann. div., 
$1.80; yield, 5.3%). Late last month, 
Scott’s first pulp-carrying ship was 
launched at Camden (N. J.). When 
completed—around August 1—this 
specially designed, 3,500-ton Diesel 
motorship will start to transport pulp 
from Nova Scotia and Brunswick 
(Ga.) to the company’s plant at 
Chester (Penna.). This marks an- 
other step toward lessening com- 
pany’s dependence on Scandinavian 
supplies. Moreover, operation of this 
vessel is expected to bring economies 
in transportation of pulp from these 
sources. (Also FW, Mar. 26.) 


Southern Pacific C+ 


Risk factors remain high, but 
cyclical prospects warrant retention; 
approx. price, 12. In addition to cash 
incident to sharply improved earn- 
ings, company will realize a substan- 
tial amount from recent purchase by 
Government of entire fleet of cargo 


vessels. No definite statement on use 
of these funds has been made by 
Southern Pacific officials. It is pos- 
sible, however, that some will go to 
reduce bank loans due November 1. 
(Also FW, Dec. 18, *40.) 


Texas Pacific Land Cc 

Largely a liquidating proposition, 
shares are not suitable for ordinary 
speculative requirements; recent 
price, 5 (paid 10 cents in 1940). This 
usually dormant issue has shown con- 
siderable activity recently at rising 
prices. With company still holding 
roughly 2 million acres of land (about 
1 million acres has been sold since 
setting up of trust in 1888), some of 
the interest in shares has been in- 
spired by their “inflation-hedge” pos- 
sibilities. Income, which consists 
principally of royalties, bonuses and 
rentals from oil and gas leases, is un- 
derstood to be running about even 
with a year ago, when it approxi- 
mated 14 cents a share. 


White (S. S.) Dental C+ 
Shares do not present any particu- 
lar speculative attraction, but do pos- 
sess income attributes; approx. price, 
12 (paid 50 cents so far this year). 
Reflecting rising purchasing power, 
this leading manufacturer of dental 
equipment showed a good year-to- 
year increase in first quarter net (43 
cents a share, versus 21 cents). White 
Dental obtains a degree of diversifi- 
cation by virtue of production of some 
industrial items. This portion of busi- 
ness, however, is relatively small. 
Varying dividends have been paid in 
each year since 1929, but dynamic 
speculative qualities are lacking. 
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ARE DOING 
THEIR PART 


Some holders of util- 
ity stocks seemed to 
gather the impres- 
sion from my recent article—*The 
Utilities at Armageddon” that the 
companies are not doing enough to 
protect their interest. 

That is far from the real fact. 
Their executives have fought for the 
rights of their companies through the 
courts up to the highest legal trib- 
unal. Though they have failed in 
their fight, their struggle by no means 
has been fruitless nor have they en- 
tirely exhausted all the points in the 
law that remain to be clarified. 

The law itself is developing such 
confusion that the hope should not 
be abandoned that Congress may be 
forced to review the statute and clari- 
fy it before it completely disorganizes 
one of the major industries of the 
country. 

As I pointed out in that article, 
an outstanding constitutional question 
which remains to be determined by 
the highest court (which itself has 
declared that the matter has not yet 
been properly brought before it) is 
one involving confiscation of property 
without due process of law. 

Such an action can be instituted 
only when the Commission decrees 
a dissolution which will wipe out— 
or seriously impair—the value of a 
solvent corporation. No doubt in that 
event the corporation would move 
through injunction proceedings to 
prevent the enforcement of such ac- 
tion. But what I wanted to bring out 
was that their hands would be 
strengthened if individual stockhold- 
ers should intervene independently 
with a similar action in law, for their 
individual rights are invaded. That 
thought occasioned the suggestion 
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that it would be opportune if these 
stockholders could be organized into 
a strong body to carry the fight not 
only to the courts but to the members 
of Congress themselves. 

But the obvious problem is: how 
can this be done? 


COULD USE The talk about infla- 
SOME SALT tion is very. much 

overdone. And what 
is of even more importance, its defini- 
tion is overplayed. What sticks so 
much in people’s mind is the fear that 
inflation, as they hear about it, in- 
volves the depreciation of currency 
—such as happened in Germany, 
when such danger as far as we are 
concerned is a far distant threat to 
our currency. 

On the other hand, no major wars 
have ever been won without some in- 
flation developing. Wages go up; 
shortages in materials develop, busi- 
ness activity cannot be held to normal 
levels. All that this Government will 
discover. 

But as long as a country possesses 
the wealth and the resources that the 
United States has available, inflation 
cannot assume so dangerous a form 
that it will consume our savings and 
investments. 

Instead of treating inflation as a 
bird of evil, there is a certain stage 
(in which we now find ourselves) 
where we could apply a little salt to 
it and make it work in increasing the 
national income. 

We will find we will have to do 
this whether we want io or not. All 
the legalistic steps we take to cut 
down purchasing power will be of no 
more avail in checking it than putting 
up a board will check water at flood 
tide. 


NOT TAKING IT As it had been 


LYING DOWN generally surmised, 
Morgan Stanley & 
Company will not let the Securities 
& Exchange Commission get away 
with its decision denying it the fee 
charged for handling the underwrit- 
ing of the Dayton Power & Light 
bonds. The firm is taking the case 
to the Circuit Court of Appeals, and 
is prepared to carry its cause even to 
the United States Supreme Court. 

The denial of this compensation 
was based on a nebulous contention 
that the firm was too closely related 
to the borrowing corporation for it to 
act as an independent bargaining 
agency. If this was the Commis- 
sion’s theory, why then did it allow 
the firm to go to all the trouble and 
expense the new financing involved? 
Why did it not step in at the begin- 
ning of the negotiations and call a 
halt ? 

It would be difficult to read into 
the utility law that such arbitrary 
power is vested in the Commission. 
An erudite Philadelphia lawyer might 
find where this authority nestles. 
Under such an interpretation, the 
Commission could even decide from 
whom a utility should buy its pen 
wipers. 

A laborer is worthy of his hire, and 
in that relationship no question has 
been raised that Morgan Stanley’s fee 
for its work is excessive, and hence 
not earned. It has been denied on an 
entirely different pretext. The firm 
is to be commended in taking the 
case to the courts on the plea that the 
SEC has exceeded its powers. 

In this case the firm is fighting not 
only for its own rights, but for the 
cause of the entire investment under- 
writing business. 
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North American Company— 
“Section Trail Blazer 


North American has a conservative corporate struc- 
ture, but wide geographical diversification of proper- 
ties conflicts with principles of the P. U. Act. 


Bie problems encountered by hold- 
ing companies in effecting compliance 
with Section 11 of the Public Utility 
Act fall under two main headings: 
(1) divestment or rearrangement of 
assets to conform with the geograph- 
ical and other limitations imposed 
(integration) ; and (2) correction of 
topheavy or unduly complicated cor- 
porate structures (simplification ). 
The latter covers a variety of read- 
justments, including the elimination 
of intermediate holding companies 
and recapitalizations for the purpose 
of achieving “equitable distribution 
of voting power.”” Companies having 
large accumulations of back dividends 
on preferred stocks are receiving 
particular attention under this clause. 

The questions at issue in the case 
of North American Company are 
much less complicated than those in- 
volved in most other large holding 
company situations. Since the disso- 
lution of a sub-holding company 
(North American Edison) in 1939, 
North American has held direct con- 
trol of the major groups of operating 
subsidiaries in Cleveland, Milwaukee, 
St. Louis and Washington. 


LEADING SUBSIDIARIES 


The main subsidiaries — Union 
Electric of Missouri, Cleveland Elec- 
tric Illuminating, Washington Rail- 
way & Electric and the Wisconsin- 
Michigan group—might technically 
be classified as intermediate units, 
since they control in turn other utility 
corporations. However, each group 
is geographically compact, and there 
is no violation of the Public Utility 
Act’s prohibition of holding com- 
panies beyond the third degree. 

From the financial viewpoint as 
well, North American is regarded as 
having an exceptionally “clean’’ set- 
up. There are no accumulations of 
unpaid dividends on any preferred 
stock in the four major groups. The 
only notable exceptions to the general 
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conformity with these criteria of sim- 
plicity to be found within the North 
American framework encom- 
passed by North American Light & 
Power Company. This intermediate 
holding company, which would doubt- 
less be regarded under Section 11 
(b) (2) as “unnecessarily complicat- 
ing the structure,” will be dissolved 
as soon as the parent company and 
the SEC can agree on terms. 

The more important holdings of 


North American Light & Power in- 
clude interests in Northern Natural 
Gas, Kansas Power & Light, Mis- 
sourt Power & Light and_ Illinois 
lowa Power. These assets, which 
have substantial value, will probably 
be sold gradually. The company’s 
preferred stock, which carries large 
accumulations, is believed to have a 
liquidating value of about $100 a 
share, and the common is presumably 
worthless. North American holds 
about 44 per cent of the preferred. 
The method of disposal of the assets 
and the amount North American will 
realize will depend largely upon the 
outcome of the current dispute be- 
tween North American and the SEC, 


The New Supreme Court Justices 


I. will be generally conceded that the 
three Supreme Court appointments made 
by the President have met with the pub- 
lic’s approval. The chosen ones are 
men of good legal timber. Justice Stone, 
who has been elevated to the head of 
the court, is a Republican. He was a 
Coolidge selection, a jurist whose legal 
acumen was of such liberal range that 
he could adapt himself to the changing 
times with which the Constitution. had 
to contend. 

Senator Byrnes, a Democrat, is from 
the South, and while he has generally 
supported the President in his reform he still remains a man 
of independent judgment. Of the three, only Attorney Gen- 
eral Jackson is an ardent New Dealer, and yet he is ‘a very 
good lawyer and could make an excellent associate justice. 

These appointments will not alter the complexion of the 
Court, which has become so Newdealish in its interpretations 
of the laws Congress has enacted to suit in every respect what 
the President wanted when he made a vain effort to purge the 
Court. The natural course of life did it for him. However, 
the grave responsibility of sitting in final judgment on the 
laws of the land tempers the judgment of men, and we see 
signs of this already in some of the recent decisions. They 
have not all gone to the left. Even a Jackson, who has been 
looked upon as a legal firebrand, under the influence of the 
somber court will gradually develop a more moderated and 
balanced judgment. 


H.& FE. 


Chief Justice Stone 
The Logical Choice 
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which has objected to the former’s 
original plans for dissolution of the 
intermediate unit. 

At all events, this group of prop- 
erties is slated for elimination from 
North American’s portfolio, leaving 
the four main groups of operating 
affiliates, minority investments in 
Pacific Gas & Electric and Detroit 
Edison, and other interests of less 
importance. Counsel for North Amer- 
ican recently entered a formal plea 
with the SEC for retention of these 
minority holdings and also the com- 
pany’s controlling interests in Union 
Electric of Missouri, Cleveland Elec- 
tric Illuminating and the Wisconsin 
group. 

The contention was made, for the 
record, that these three utility hold- 
ings are all contained within a single 
economic region, the Middle West. 
However, it does not appear that the 
management of the company has any 
real hope that North American will 
be permitted to retain all of these 
assets, since the president indicated 
at the annual meeting that the com- 
pany would withdraw from the 
utility field by liquidating or other- 
wise disposing of its present assets. 


FORMAL ORDER? 


The SEC has not entered any 
formal order in the North American 
integration proceedings but in view 
of the Commission’s strict interpreta- 
tions of Section 11, there is no reason 
to believe that it will permit retention 
of more than one of the major utility 
holdings. Retention of more than 
one or two of the main properties 
would be permissible only under a 
very liberal construction of the law, 
and the management of North Ameri- 
can has stated that it “has no dis- 
position to engage in litigation for 
the purpose of challenging the theo- 


Investing $25,000 
Meet New Conditions 


Uncertainties create opportunities; pitfalls are 
many but careful discrimination is amply rewarded. 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


7. investment outlook is never 
entirely clear. If it were there would 
be no investment problem, converse- 
ly there would be no real investment 
opportunities. That is axiomatic, 
but it is too frequently ignored by 
investors. The war has produced 
many new factors which will exer- 
cize a profound influence on the na- 
tion’s economy and which tend 
further to confuse the investment 
outlook. But by the same token these 
uncertainties provide opportunities 
for the discriminating investor. 
Here is a portfolio for the invest- 
ment of $25,000. It is not a con- 
servative program as measured by 
academic standards. But from a 
practical standpoint it is well adjusted 
to economic trends now in evidence, 
and provides a yield of almost 6 per 
cent on the basis of interest and 
dividend payments which have been 
adequately covered in the past. 
Earnings of all these companies 
promise to be well maintained over 
the period ahead; coverage of in- 
terest on the two rail bonds, for ex- 
ample, should widen substantially 
over the next year; Continental Gas 
& Electric 5s are backed by substan- 
tial assets, leaving little doubt that 
the bonds can be paid off in full if 
present integration plans are carried 


out. Fixed charges on these bonds 
were earned 1.55 times last year. 

Two of the three preferred stocks 
are callable but at prices above cur- 
rent quotations; the third, Public 
Service $5 preferred, is non-callable. 
These bonds and preferred stocks 
will be less vulnerable to a rise in 
interest rates than so called “money- 
rate” issues which are currently yield- 
ing negligible returns. 


REPRESENTATIVE ISSUES 


All of the equities included in the 
portfolio are representative of out- 
standing units in their particular 
fields with consistent earnings and 
dividend records. These companies 
appear well situated to cope with the 
problems of a war economy and pre- 
vailing quotations are appraising in- 
dicated earnings and dividend dis- 
bursements quite conservatively. 

For the investor who can assume 
a moderate degree of risk this port- 
folio offers a liberal return together 
with possibilities of capital enhance- 
ment. But notwithstanding its at- 
tractive features under prevailing 
conditions, subsequent developments 
may necessitate some revision of 
holdings; careful supervision is es- 
sential to assure ultimately satisfac- 
tory results. 


retical aspects of the law.” Three 
of the four major properties are lo- 
cated in the Middle West, but they A $25,000 Portfolio Yielding 5.95% 
are not in adjoining states and they Par Aenean 
or Number Recent Recent 
we separated by considerable dis of Shares Issue (Dividend) Price Value Income 
tances. $2,000 Pennsylvania R.R. 4%s, 1970 ............. 94 $1,880 $90.00 
There are two broad types of hold- & Ist & «> 3345, 2003. . 1,720 
000 ontinental Gas Elec. deb. 5s, 1958...... 1,960 00.00 
ing company structures: (1) those 15shs. Celanese Corp. 7% prior pfd....-.......... 118 1770 105.00 
in which one or two properties or 20shs. Public Service Corp. (N. J.) $5 pfd......... 99 1,980 100.00 
domin ant; and (2) others in which ee an 40 1,600 80.00 
the investments are spread over a 100shs. McCrory Stores ($1.25)........... gees 14 1,400 125.00 
ber of subsidiaries all or 30shs. General American Transportation jane 1,650 .00 
most 100shs. American Machine & Foundry ($0.80)..... 1,150 80.00 
of income to the parent company. 50 shs. Foods ($2)..... = 
Integration procedure for the first 60shs. Commonwealth Edison ($1.80)............ ; 
group is clearly indicated; the dom- SOshs. General Electric ($1.85)...............006 31 1,550 92.50 
(Please turn to page 31) $24,920 $1,480.50 
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Recent weeks have established a ‘creeping market ad- 
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THE COUNTRY has moved closer to active war- 
fare during the past week, but further prcgress 
along this road has been so widely expected that 
the effect on the stock market of these latest 
moves has been of insignificant proportions. Clos- 
ing of the German press and travel bureaus in 
this country was of no great importance, but 
similar action against the consulates was of course 
a step just short of complete severance of diplo- 
matic relations with the leading member of the 
Axis. Even that development, however, would 
probably not have more than passing effect mar- 
ketwise. 


CONSIDERING THE background of growing ten- 
sion against which it has had to operate, the re- 
cent action of the stock market has been entirely 
encouraging. For in addition to the developments 
here in this country (including the freezing of Axis 
credits), there have come the Nazi-Turk pact of 
so-called non-aggression, reports of British with- 
drawals in Libya and rumors of a German army 
massing on the Russian border, generally inter- 
preted as an effort to obtain economic advantages 
from Russia. 


NOTWITHSTANDING news of that character, 
mid-week found the market (as measured by the 
familiar industrial average) eight points above the 
May | low, and at the best level seen since early 
April. In fact, since leaving the 115-116 range a 
little more than three weeks ago, there have been 
only five trading sessions which registered net de- 
clines, the aggregate thereof amounting to 1.63 
points. Net gains aggregating 9.40 points have 
been marked up for the other 14 trading days. 
Although the volume of trading continues to leave 
much to be desired, the tendency nevertheless 
has been toward expansion of activity. All in all, 
there seems at least a strong suggestion that the 
worst of the outlook ahead has been rather thor- 
oughly discounted by the stock market, and that 
given any worthwhile break in the news stock prices 
could show impressive further improvement. 


vance, placing average industrial prices in best ground 
since early April. Further improvement could be readily 
accomplished. 


INTEREST IN the utility section of the stock list 
has recently increased, helped along by the Com- 
monwealth & Southern announcement. Capitula- 
tion by this organization leaves only one important 
holdout (Engineers Public Service) against compli- 
ance with the Section || “death sentence”. Di- 
vorcement of the so-called non-integrated operat- 
ing properties may mean somewhat slower per 
share earnings growth for the general run of utility 
common stocks than was possible under their 
pyramided capital structures. But a nearer term 
consideration is that break-ups will have the effect 
of materially increasing the market prices of nu- 
merous utility stocks over presently prevailing 
levels. 


SLOWLY THE tax bill works its way through the 
legislative machinery. It now appears reasonably 
certain that its exactions will be much less severe 
than those outlined by some of the original plans, 
and to that extent constitutes a mildly favorable 
general market factor. The final form of the new 
revenue act will importantly affect the market po- 
sition of numerous individual stocks, and the course 
of the bill through Congress should therefore be 
followed by investors. Enactment of the bill is 
not likely before late summer, and in the mean- 
time suggestions tor changes in detail will prob- 
ably find some reflection in at least temporary 
price action of issues which would thereby be af- 
fected for better or for worse. 


NOTHING HAS developed to bring about a 
change in the opinion that the average investor 
should continue to confine his holdings largely to 
the good grade income stocks which are affording 
liberal yields from adequately protected dividends. 
Because of their price vulnerability in the event 
of strengthening money rates, prime grade bonds 
and preferreds hold little attraction for the aver- 
age individual. But medium grade obligations can 


well be used as a backlog for one's portfolio. 
—Written June 19; Richard J. Anderson. 
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AUTOS RUSHING TOWARD YEAR-END: 
The automobile industry is fast approaching the 
end of the current model year, and is doing so with 
weekly production in high gear. In fact, there has 
even been some slight further acceleration of out- 
put as companies strive to keep cars on their 
dealers’ floors in face of an almost unprecedented 
retail demand. As a result, estimated output for 
the most recent week rose to a new post-1937 high 
—with 134,682 cars and trucks (according to 
Ward's Reports) comparing with 93,693 units in 
the same week of 1940. This time a year ago, the 
industry was tapering off its schedules in anticipa- 
tion of model change-overs; so far this year there 
has been no relaxation of manufacturing activity. 
For the year to date, the industry has now turned 
out nearly 2.9 million units, a 20 per cent increase 
over the aggregate for the corresponding period 
of 1940. Although higher taxes and other costs 
have narrowed profit margins, the indications are 
that earnings reports for the second quarter will 
disclose quite gratifying results. As for the third 
quarter—which usually accounts for the smallest 
earnings of the year—activity promises to be sus- 
tained at high levels because of armament business, 
and this in turn may favorably influence earnings 
for the period. 


BUILDING FACTORS MOVING UPWARD: 
A post-depression record was set in building con- 
struction awards in May, the F. W. Dodge total for 
last month coming to $548.7 million. Not only was 
this 65 per cent ahead of the same 1940 month, 
but it was also the largest volume since June of 
1930. Furthermore, it was over twice as large as 
the total reported for the same month of 1937. 
Significant is the fact that, despite the increasingly 
important réle being played by the Government in 
construction financing, private ownership projects 
continue to dominate the field, accounting for 54 
per cent of last month's dollar volume. From the 
standpoint of building supply companies’ profits 
prospects, it is significant that the trend of building 
material prices has been upward. Recent compila- 
tion of the Bureau of Labor Statistics on this series 
set the index at 100.5 (1926=100), as against 92.5 
for May of last year. Thus it is seen that the in- 
dustry is making an attempt to offset the effect on 
profit margins of rising operating costs—an effort 
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CURRENT 
TRENDS 


which of course is being materially aided by the 
wide increases in sales volume. 


CEMENT A BENEFICIARY: One of the prin- 
cipal beneficiaries of the expanding volume of con- 
struction is cement, because of the wide variety of 
kinds of construction in which it is used. Shipments 
of this essential material have shown a year-to-year 
increase in every month since February, 1940, the 
gain for the latest month amounting to 38 per 
cent. This brings the aggregate increase for the 
first four months of the year to around 45 per cent. 
The outbreak of the war quickly shut off competi- 
tion from foreign cement producers, favorably af- 
fecting sales volumes and (to some extent) prices 
of companies located along the Atlantic Seaboard. 
Nevertheless—and despite the great gains in de- 
mand—the industry continues to labor under its 
characteristic handicap of overcapacity, output for 
May accounting for only 59 per cent of full poten- 
tial. However, earnings for the current year should 


make very favorable comparisons with the results 
for 1940. 


PIPE LINE SPURT TEMPORARY: Most of the 
independent pipe line systems which have securi- 
ties outstanding in the hands of the public operate 
in the Eastern territories. A number of them date 
from the time, many years ago, when the Pennsyl- 
vania oil fields were among the most important in 
the country. Production from this area has been 
almost cut in half since 1891, the peak year; this 
factor, together with the construction of compet- 
ing pipe lines by integrated oil companies, has 
resulted in a gradual but extensive decline in the 
amount of oil carried by independent pipe line 
operators. Reflecting the development of the pro- 
lific new Illinois fields, this trend was temporarily 
reversed several years ago. Illinois output, how- 
ever, passed its peak last year. But the petroleum 
shortage on the East Coast caused by diversion of 
tankers to Britain has proved another stimulant; 
May deliveries through Eastern pipe line systems 
showed a sharp increase over April levels as well 
as those recorded in May, 1940. This develop- 
ment, however, is essentially temporary, and the 
large tanker and pipe line construction programs 
now being carried out by integrated oil enterprises 
will still further curtail the business of the indepen- 
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dent pipe lines when the emergency is over. 


RECORD COPPER DELIVERIES: Domestic de- 
liveries of copper during May amounted to /41,- 
801 tons, a figure well in excess of the previous 
record of 134,333 tons established in March. How- 
ever, only 92,611 tons of this total represented 
metal produced in this country, the remaining 49,- 
190 tons being foreign copper imported by the 
Metals Reserve Company. Some concern is being 
expressed regarding the possibility of maintaining 
such a high level of shipments of Metals Reserve 
copper due to the shortage of shipping space. 
Should a contraction occur in the supply from this 
source, consumers will have to get along with 
smaller deliveries. Production of crude copper in 
May was the largest, except for three months in 
1937, since these figures were first made available 
in mid-1933, but at 90,292 tons was still below 
shipments of domestically refined metal. The lat- 
ter item is well below the record January level of 
119,736 tons, but at that time shipments were 
being made freely from stocks. This is no longer 
possible on any large scale, since stocks of refined 
copper have been cut to 95,568 tons, against 
215,823 tons only last July. 


CANE SUGAR OUTLOOK BETTER: In addi- 
tion to the domestic beet sugar producers, off- 
shore sections of the industry promise to do better 
this year also. Cuba is of course shipping less 
sugar to Europe—exports to countries other than 
the United States declining from 239,711 tons in 
the first five months of last year to only 55,209 
tons for the same period this year. But this loss 
has been much more than offset by a rise in U. S. 
takings, from | million tons a year ago to |.4 mil- 
lion for the 1941 January-May interval. And while 
shipping rates have risen, the price of the com- 
modity has gone up even faster, from an average 
of 2.79 cents a pound for May last year to 3.37 
cents for the same month this year. Puerto Rican 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates. 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
Swift & Co. deb. 


companies’ operating results also are improving, 
although the longer prospects for this group are 
obscured by the "Social Planning" laws limiting 
holdings to 500 acres, which legislation the island 
now is attempting to enforce. 


NEWS FACTORS 
POSITIVE: 
Electric Output—Sets new, all-time weekly record. 
Freight Car Orders—Attain new peak since 1924. 
Truck Industry—To benefit further from expansion 
of Army vehicle program. 
Department Store Sales—Continue rise. 


NEUTRAL: 

Auto Industry—Asked by OPACS to freeze prices. 
Tax Program—House Committee reported in 
agreement on plan for increased corporate levies. 
Chemical Sales—Nearly double 1939 maximum, 
but higher taxes cause profit gains to lag. 


NEGATIVE: 
Washington—Freezing of funds, closing of Ger- 
man consulates, seen prelude to diplomatic break. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long term trends and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME: Paice 
Great Northern Ry. gen. 5s, '73.. 99 5.05% Not 
Louis. & Nashville ref. 4!/2s, 2003 98 4.59 105 
Pacific Power & Light Ist 5s, '55.. 99 5.05 103'/%, 
Pennsylvania R.R. deb. 44/25, '70.. 94 4.78 102!/, 
Remington Rand deb. 4'/4s, 1956 105 4.04 105 
FOR PROFIT: 

Atlantic Coast Line Ist 4s, ‘52.... 77 5.19 Not 
Lion Oil Ref. conv. deb. 4'/2s, '52 100 4.50 105 
Pere Marquette Ist 5s, ‘56...... 78 6.41 105 
United Drug deb. 5s, '53......... 87 65.74 103 
Walworth Ist 4s, °55............. 82 4.87 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


American Water Works $6 cum... 85 7.05%, 110 
Cons. Edison (N. Y.) $5 cum... 99 5.05 105 
Crown Cork $2.25 cum. (ex-war). 41 5.48 48!/, 
Firestone Tire & Rubber 6% cum. 102 5.89 105 
Tide Water Asso. Oil $4.50 cum. 97 4.63 107 
Union Pacific R.R. 4% non-cum... 83 4.81 Not 


FOR PROFIT: 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Allied Stores 5% cum........... 81 6.17 100 
Chic. Pneu. Tool $3 cum. conv.... 41 7.31 55 
Radio Corp. $3.50 Ist cum. conv. 52 6.73 100 
West Penn Elec. $7 cum. cl. "A" 99 7.07 115 
Youngstown Sheet & T. 542% cum. 86 6.39 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation pos- 


STOCKS Price Div. Yield 
Adams-Millis .......... 20 $1.00 5.0% $3.54 $3.03 
Amer. Machine & Fdry. I1 0.80 7.3 0.95 1.33 
Best & Company........ 29 $2.00 6.8 £3.42 £3.63 
Borden Company ...... 20 «1.40 7.0 1.81 1.72 
Carolina, Clinch & Ohio 91 5.00 5.4 cae Se 
Chesapeake & Ohio.... 37 3.25 8.8 3.48 4.31 
Continental Can ...... 34 2.00 5.9 2.71 2.82 
Corn Products ......... 48 3.00 6.2 3.32 3.11 


First National Stores.... 36 2.50 6.9 h3.34 h3.06 
Gen'l Amer. Transport.. 55 3.00 5.5 3.11 4.11 
General Foods ........ 36 5.5 2.75 2.77 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 


sibilities, price movements will probably tend to be more 
restricted than in the selection of the "Business Cycle" group. 


$.)......... 24 5.6% $1.90 $1.83 
Louisville Gas & E. "A" 20 1.50 7.5 2.33 2.34 
Mathieson Alkali ...... 28 «641.50 5.4 1.12 1.72 
May Department Stores 53 3.00 5.7 £3.58 £4.10 
Melville Shoe .......... 29 «2.00 69 2.88 2.96 
National Dairy Products 13 0.80 6.2 1.89 1.66 
Pacific Lighting ........ 34 3.00 8.8 3.60 3.13 
Standard Brands ....... 6 §0.50 8.3 0.51 0.71 


Standard Oil (N. J.)... 40 1.75 4.4 3.27 4.54 
Underwood Elliott Fisher 33 2.25 6.8 2.53 3.03 
Union Pacific R. R. .... 81 6.00 7.4 6.74 6.96 
United Fruit .......... 67 4.00 6.0 4.87 5.10 


§—Including extras. f—fiscal years ended 


Jan. 1, 1940 and 1941. h—Fiscal years ended March 31, 1940 and 1941. 
BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


warrant their retention in moderate amount in well diversified 
portfolios. The price changes which have occurred since orig- 
inal purchase recommendations of these stocks vary among 
the individual issues. Consequently, subscribers should con- 
sult our inquiry department before making initial purchases. 


STOCKS Recent 1940 


Price Dividend 
Allis-Chalmers ........... 29 8=$2.09 $2.84 Glidden Company ........ 15 $1.00 k$I.70 k$I.56 
American Brake Shoe...... 37 2.10 2.39 3.49 Great Northern Ry. pfd.... 26 0.50 3.48 4.09 
Amer. Car & Foundry ..... 31 ... hD3.40 = h4.96 Kennecott Copper ........ 37 2.75 3.14 $4.05 
American Cyanamid "B"... 38 $0.60 2.07 2.44 Lima Locomotive ........ 28 gas D0.64 0.41 
Anaconda Wire & Cable.. 31 1.50 1.54 4.07 Louisville & Nash. R. R.... 68 6.00 6.32 8.15 
Atchison, Topeka & S. F... 29 1.00 0.95 2.69 McCrory Stores .......... 14 1.25 1.95 2.05 
Bethlehem Free 74 5.00 5.75 14.04 National Acme .......... 19 1.00 1.16 4.40 
Briggs St cow kaudeus 20 2.25 1.09 3.10 New York Air Brake...... 40 3.00 2.89 4.04 
Climax Molybdenum ...... 39 2.20 4.09 2.40 Pennsylvania Railroad .... 24 1.50 2.43 3.51 
Commercial Solvents ..... . 10 0.91 vel 10 0.25 1.21 
Crown Cork & Seal........ 23 0.50 2.80 3.90 errr 5 mae 1.31 0.96 
East. Gas & Fuel 6% pfd. 34 oe 0.42 5.05 Thompson Products ...... 28 1.75 3.90 5.17 
Freeport Sulphur eek sek 37 2.00 2.76 3.81 Timken Roller Bearing.... 45 3.50 3.02 3.72 
General Electric ......... 31 1.85 1.43 1.95 CS ees 56 3.00 1.83 8.84 


t—Before depletion. $—Also paid $1.50 stock dividend in ($10 par) preferred stock. D—Deficit. h—Fiscal years to April 
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CAPITOL TIDES 


COMMANDEERING of North American Aviation 
plant indicates that Administration’s action was based 
primarily on considerations of prestige. Pattern fol- 
lowed there points to same procedure as last war. At 
that time: dividend payments of seized plants went on 
as usual, salaries to officers were unaffected during 
period of Government control, all checks continued to 
be written by companies. By and large, Army super- 
vision was moderate. 


AN ATTEMPT to increase defense productive capacity 
without cutting certain civilian supplies will be tried 
shortly. Vehicle will be so-called “simplification” pro- 
gram. OPM is responsible for idea. In effect, manu- 
facturers will reduce varieties and/or colors of several 
items. This will free plant facilities for greater output. 
First commodities to be involved: radios, most hard- 
ware, small hand tools, some cotton goods. 


WASHINGTON expects that Hitler will move to 
seize Portugal late in July. If this takes place, there 
seems little doubt that U. S. will act promptly to take 
the Azores. 


AN IMPORTANT study of rents is in prospect. It 
will be under direction of the Bureau of Labor Statistics 
and cover District of Columbia. Approximately 15,000 
questionnaires will be sent to residents inquiring about 
rents and types of services rendered. Results will aid 
House Committee in formulating plans for possible rent 
control. 


UNLIKE MOST predecessors, Vice President Wallace 
is said to be playing an active part in national affairs. 
Some New Dealers credit him with having had Presi- 
dent take drastic measures to stop defense strike wave. 
They also declare he was a moving force in drafting 
plan for setting up Office of Civilian Defense. Wallace 
is now supposed to be working on coordination of 
economic warfare activities and plans to cushion shock 
of post-war adjustments. 


JUNE 25, 1941 


Finfoto 


JAPAN, a potential enemy, still receives large quanti- 
ties of our oil. Why? Informed opinion gives this in- 
teresting explanation: That country is close to economic 
starvation, is weakest link in Axis chain. A complete 
embargo on oil might bring immediate tnilitary-naval 
move by Japan to find new sources of this material. 
U. S. doesn’t want that now. But as soon as it feels it 
is ready, squeeze will be applied in earnest. 


REPORTS ARE that U. S. is besting Germany in 
commercial battle for control of Latin American air- 
lines. Spearhead of drive is Pan-American Airways 
system; it operates some 40,000 miles of airlanes in 
Southern countries, versus Nazis’ 20,000 miles. Me- 
chanics: RFC funds in almost unlimited amount, train- 
ing of Latin Americans to operate own lines, improved 
service on both present and projected routes Rocke- 
feller organization (Office for Coordination of Com- 
mercial and Cultural Relations Between the American 
Republics) gets credit for prodding Government into 
action. 


WATCH FOR greater centralization of purchasing, 
especially for defense requirements. Corollary to this is 
possibility Government will become sole importer of es- 
sential materials. It would then dole them out to pri- 
vate users, 


OFF THE RECORD, Washington is saying that: 
OPACS will hire some 1,500 spotters to police prices. 
. .. More strikes are expected over the next month or 
two. . . . Hitler will make a formal peace offer next 
month. Shipping situation will worsen before it 
improves. . . . Pressure of defense work will bring gen- 
eral lengthening of hours for Government employees. 
... War Department is recruiting special force to pro- 
tect vital plant facilities. . . . Chief Justice Stone will 
continue Hughes’ record of “‘speedy administration of 
justice.” . . . Army is planning vacations with pay for 
soldiers—men would spend them in specially-built re- 
sort areas—Thomas A. Falco. 
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Plastic Parade 


A special white plastic material, 
suitable for the indicating dials on in- 
dustrial and electrical equipment, has 
been developed by the meter division 
of Westinghouse Electric—because of 
its resistance to high temperatures, 
corrosive fumes and humidity, the 
new finish will not discolor and make 
funny faces. ... Trico Products, 
makers of automobile windshield 
wipers, will soon open its own depart- 
ment for molding plastics—plans call 
for the production of plastic housings 
for wiper motors to replace the zinc 
alloy die castings normally utilized. 
. . . Nonbreakable plastics will next 
make their bow in a new line of color- 
ful lighting fixtures for railway trains 
—Safety Car Heating & Lighting 
will offer a series of streamlined de- 
signs for indirect lighting, employing 
fluorescent lamps. . . . Unique in the 
use of duPont’s “Lucite” are the 
handsome plastic name plates de- 
signed for doctors’ offices, by the Sign 
Craft Company—by means of a spe- 
cial engraving and embossing proc- 
ess, many attractive effects are ob- 
tained, with or without the use of 
light. . . . “Ail-purpose” is the new 
builders’ plastic which has been de- 
veloped by the Rogear Company— 
called “Wet-X-Hale,” it may _ be 
sprayed, brushed or troweled and will 
stick to almost any surface, including 
cement, brick, galvanized iron, ply- 
wood, glass and fabric. 


Glass Glossary 


The “Fiberglas” packing materials 
of Owens-Corning continue to solve 
new insulation problems—Raybestos- 
Manhattan has just brought out 
“Glassbestos” tape, a spiral wrapping 
for hot pipes, while Gustin-Bacon 
Manufacturing is now handling a 
glass wool lagging for packing around 
railway locomotive _ boilers. 
Owens-Illinois Glass has designed a 
special iced coffee tumbler under its 
“Libbey” patents for use by the Pan 
American Coffee Bureau—the new 
glass will be used as a premium to 
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spur sales of coffee... . An improve- 
ment in blue-welding glass has been 
announced by Willson Optical and 
will be featured under the tradename 
of “Alubro-Weld’—the claim is that 
this type of blue glass has a higher 
visible light transmission than other 
welding-glass, but it blocks out the 
harmful ultra-violet rays completely. 
. . . The move to conserve tin con- 
tinues with more food packers switch- 
ing from cans to glass jars—both the 
“Del Monte” coffee of California 
Packing and the “Karo” syrup of 
Corn Products have always been 
packed in metal containers, but will 
now be offered in vacuum-sealed glass 
packages. 


Rubber Rambles 


A new powder for inner tubes has 
been perfected by U. S. Rubber for 
the purpose of eliminating all radio 
interference and static shock caused 
by rolling tires—a dollar’s worth of 
the powder will service five tires... . 
The “Pliofilm” synthetic rubber of 
Goodyear Tire turns up in a couple 
of unusual applications—W isconsin 
Cheese Producers Association is test- 
ing it for wrapping cheese, while Pro- 
text Products will offer it in the form 
of transparent sleeve protectors for 
office workers. . . . Rubber can now 
be dyed a brilliant blue through 
the use of an improved organic pig- 
ment prepared by General Dyestuff 
—called “Heliogen Blue,” it is being 
made available in several shades. . . . 
Reports that America’s new defense 


WV hen equipped with West- 
ern Electric’s new marine radio 
telephone, even a rowboat in the 
middle of a lake can be reached 
—now the phone can ring just 
as you get a fish on the line. 


machine would travel on rubber have 
been confirmed in more ways than 
one—B. F. Goodrich Company alone 
is making seven million pairs of rub- 
bers heels for the Army and Navy. 


Beverage Banter 


The “Lucky Strike” technique in 
advertising is utilized by Schenley 
products in its new campaign for 
“Old Quaker” whisky—each message 
will include the testimony of an in- 
dependent grain expert. . . . Bottled 
cider is not new, but the Walter H. 
Hildick Company has hit upon a new 
approach by offering it as “apple 
juice” and packing it in metal con- 
tainers—it will be promoted initially 
as a warm weather beverage. 
Something new in coffee concentrates 
is being tested in the units of First 
National Stores—while intended for 
the rapid preparation of either hot or 
iced coffee, it may also be used for 
flavoring candy, ice cream, desserts 
and frostings. . . . The beverage in- 
dustry can always be counted upon to 
introduce something unusual in the 
way of slogans—next to be seen will 
be “Happy Blending” by Distillers- 
Seagrams’ “Calvert” division ; and “A 
Squirt in the Public Eye” from the 
makers of “Squirt,” a new soft drink. 


Publication Patter 


In line with its policy of handling 
the distribution of other magazines, 
indicated recently in the contract to 
take care of the newsstand sales of 
Esquire, Curtis Publishing is now 
preparing for its next step—on July 
first it will begin handling the group 
of Ziff-Davis comic and pulp maga- 
zines. .. . Newest monthly of Street 
& Smith has been introduced under 
the title of National Magasine—ac- 
cording to the announcement it is “de- 
signed to meet the great emergency” 
and will feature behind-the-scenes 
views in military camps, navy yards 
and armament plants... . A new pub- 
lication for girls of sub-deb age will 
soon be launched by the publishers of 
Parents’ Magazine—to be known as 
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Calling All Girls, it will be printed 
in rotogravure and will sell for a dime 
per copy. ... / Aircraft Publications 
js issuing its 1941 annual number of 
Aerosphere, which in addition to com- 
plete statistics on commercial aviation 
will aiso include data on military fly- 
ing—the volume features a directory 
of the personnel of the entire aircraft 
industry. ... The report that the 
Encyclopedia of the Shoe and Leather 
Industry “may be revised and pub- 
lished at regular intervals” (FW, 
June 11) is not in line with the inten- 
tions of the publisher—according to a 
letter received from Hide & Leather 
Publishing Company, “it will prob- 
ably not be for another ten vears” be- 
fore a new edition is issued. 


Christenings 


Newest in phonograph needles per- 
fected by Phileo Corporation has 
been named ‘Floating Jewel,” be- 
cause it travels on the sides of the 
track rather than in the groove... .A 
new solution of Heyden Chemical, in- 
tended to improve the drying quali- 
ties of paints, will be introduced as 
*Penta-Erithritol.” . . . Diamond T 
Motor is starting production on a new 
type of army truck, designed to carry 
13 soldiers with full equipment, 
which has been dubbed the ‘Troop- 
Taxi.” ... The new “white-foot” 
men’s socks, developed by Phoenix 
Hosiery, have been christened ‘Vita- 
sox.” ... Latest in soap powders from 
Colgate-Palmolive-Peet is “Klek,” 
which will be featured as “The Silk- 
Stocking Soap.” . .. Another varia- 
tion in vitamin-fortified cereals will 
be offered by the health food division 
of the Seventh Day Adventists under 
the tradename of “Ruskets.” . .. The 
improvement in hacksaws, designed 
with a pistol grip handle by Plomb 
Tool Company, is being distributed 
under the name of “Firmback.” .. . 
A sound-deadening paint has been 
perfected by Thompson & Company 
and will be marketed under the 
“Tanco” brand... . The special pack- 
age of crackers, prepared by one bis- 
cuit baker for sending away to the 
boys at camp, will be known as the 
“Rookie’s Cookies.” 


Odds & Ends 


Plans for turning over the radio 
program of Texas Corporation to the 
U. S. Treasury for sale of Defense 
Bonds (FW, May 28) have been 
confirmed and the first of the series 
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by the Webster definition. is a standard 
of perfection, beauty. or excellence.” 


Here at Gulf, we define Ideal as a standard of per- 
fection in petroleum products. A standard which 
causes us to make these products better than they 
need be to do the job for which they are intended. 


GULF OIL CORPORATION ...GULF REFINING COMPANY 
3800 Gulf Building, Pittsburgh, Pa. 


will be heard on July 2—radio and 
screen stars will be asked to furnish 
the entertainment... .. Armour & 
Company is expected to be the next 
of the big meat packers to enter the 
frosted foods field—its initial offering 
will likely be quick-frozen ‘Clover- 
bloom” poultry... . An improvement 
from the electric refrigerator indus- 
try has been adopted by Studebaker 
in its new “Skyway” model—a light 
automatically shines when the trunk 
interior is opened, but only when the 
tail lights of the car are on... . A 
new method of packing cut sand- 
stone for building has been perfected 


by Hinde & Dauch Paper—each 
block is now protected with a cello- 
phane wrapper in addition to its cor- 
rugated covering. . . . Progress is be- 
ing made by Newport Industries in 
converting ordinary pine oil into per- 
fume bases and flavoring materials— 
the next step of the company will be 
to develop new cher.icals from tur- 
pentine. . . . Latest in lampshades is 
the covering which General Electric 
has designed as the reflector for its 
new “blackout” street light—it is an- 
nounced that the shade can only be 
described as ‘“‘shaped like an admiral’s 
hat.” 
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I he firm tone in high grade, low 
coupon bonds was maintained and 
a number of this group made fur- 


ther fractional advances. Interest- 
ing movements in the foreign group 
included sharp gains in bonds of 
occupied countries while Axis ob- 
ligations declined. Speculative divi- 
sions showed a few individual ad- 
vances but there was no marked 
general trend in either direction. 


ERIE R. R. BONDS 


Final confirmation of the Erie re- 
organization plan and an order for 
the appointment of five reorganiza- 
tion managers by the Federal Court 
provided a stimulus for a further 
moderate rise in the bonds of this 
road. Most of the Erie group rose 
to new highs. The entrance of the 
court orders was taken as a matter 
of course in view of the overwhelm- 
ing vote of security holders in favor 
of the plan. The accompanying 
strength in Erie bonds illustrates a 
market tendency which has become 
almost axiomatic in reorganization 
rails—the closer the approach to is- 
suance of the new securities, the ful- 
ler the reflection of the underlying 
values as established by the terms of 
the reorganization plan. Consumma- 
tion of the Erie plan is now assured 
and the new securities should be made 
available early next fall. Further 
appreciation possibilties in the Erie 
group appear relatively limited, as 
reasonable values for the reorganiza- 
tion issues are already reflected in 
the old bonds. 

On the other hand, a number of 
other defaulted rails could sell ma- 
terially higher as prospects for com- 
pletion of reorganizations become less 
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remote. If the reorganizations of the 
Chicago & North Western and the 
Chicago, Milwaukee, St. Paul & 
Pacific had not been held up by 
litigation, their bonds would presum- 
ably be commanding higher prices. 


INT’L HYDRO-ELECTRIC 6s 


International Hydro-Electric Sys- 
tem debenture 6s have shown only 
limited rallying power after declining 
to a 1941 low of 36%. Recent weak- 
ness in these bonds might be related 
to recent drought conditions which 
create difficulties for hydro-electric 
utilities, but other considerations are 
more fundamental. The corporate 
structure is top-heavy, and either 
liquidation or drastic readjustments 
will be necessary to comply with SEC 
requirements in simplification pro- 
cedings which are now under way. 
It is particularly difficult in this situa- 
tion to make any sort of reliable 
guess as to the probable liquidating 
value of the bonds when proceedings 
under Section 11 of the Public Utility 
Act are completed. 

The underlying assets consist of 
common stocks of Gatineau Power, 


NEW ISSUES SCHEDULED 


Amore the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
The dates given, 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 


following compilation. 


Issues 
LeTourneau, R. G., Inc........ 


$1 million x/56 


Offering 
30.000 shs. x/% conv. pfd. 
75,000 shs. $1 par common 


however, are not to be regarded as 


Underwriters Date Due 


New England Power Association, 
Hudson River Power and System 
properties, Inc. (also certain indebt- 
edness of the latter two companies), 
No return is received from New 
England Power Association, and the 
value of this equity is doubtful. Sub- 
stantial income is derived from Gati- 
neau Power, but a large part is con- 
sidered as return of original invest- 
ment. Parent company income is 
substantially below interest require- 
ments on the debentures. Although 
theoretical liquidating value is well in 
excess of current market appraisals, 
the uncertainties as to practical value 
in liquidation and other considera- 
tions place the bonds in a _ highly 
speculative position. 


LAKE ERIE & WESTERN 5s 


Holders of Lake Erie & Western 
second 5s, 1941, an assumed obliga- 
tion of the New York, Chicago & St. 
Louis, may obtain cash for the prin- 
cipal maturing July 1 by tendering to 
Smith, Barney & Company, New 
York investment firm. Up to July 1, 
they will be purchased by Smith, 
Barney at par and accrued interest ; 
aiter that date the July 1 coupon will 
be paid in the usual manner by the 
Guaranty Trust Company. From 
July 1 to August 28, when the offer 
expires, the investment firm will buy 
the bonds at par for its own account. 
These arrangements are preliminaries 
to plans for an extension of the prin- 
cipal of the bonds, probably for a 
term of ten years. 


EQUIPMENT FINANCING 


The exceptionally heavy volume of 
purchases of new equipment by the 
railroads has led to abnormally large 
flotations of equipment trust certifi- 
cates in recent weeks, some of which 
have moved rather slowly. There has 
been some tendency to question the 
pricing of these high grade media, 
which usually are quickly absorbed by 
institutional investors. It is pointed 
out that certain issues have been sold 
at prices which represent lower 
yields for respective redemption dates 
than U. S. Defense Bonds Series G. 
Although the latter are subject to a 
purchase limit of $50,000, they never- 
theless tend to establish a standard 
of yields, and it appears that recent 
equipment trust issues have been 
rather amply priced. However, it 
was reported last week that several 
accounts which had been affected by 
congestion in this market had been 
closed out. 
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FREEZING ORDER 


Recent developments unsettled the 
market for bonds of the Axis coun- 
tries but it was interesting to note 
that activity and weakness was most 
pronounced in Japanese bonds al- 
though Japan was not included in 
the general order freezing European 
balances in this country. Belgian is- 
sues and bonds of other occupied 
countries whose funds had previous- 
ly been frozen were strong. Italian 
obligations declined, although inter- 
est payments on all Italian issues 
were terminated long ago. 

Since the freezing order may well 
bring to an end the repurchasing of 
dollar bonds at bargain prices by 
Germany and possibly other debtor 
countries, some practical effect upon 
the market for these obligations may 
be envisaged. Presumably interest 
payments on German Government 
bonds will cease, although even this 
is not a certainty. 


Utility Stronghold 
Surrenders to SEC 


Commonwealth & Southern 
Corporation has indicated its readi- 
ness to comply with the utility in- 
tegration program outlined by the 
Securities & Exchange Commission. 
That one sentence is significant as 
marking virtual 100 per cent victory 
of the SEC over the public utility 
industry’s opposition to the so-called 
“death sentence,’ for Common- 
wealth’s decision leaves only one ma- 
jor holdout in the field—Engineers 
Public Service Company. 
Announcement was made last 
Wednesday by Justin R. Whiting, 
president of the billion-dollar system, 
before stockholders at the annual 
meeting in Wilmington (Del.). It 
followed by some two weeks the 
statement of the Commission’s new 
chairman, Edward C. Eicher, that 
the Utility Act would be enforced. 
President Whiting’s statement was 
brief. In effect, company hopes to 
attain its new objectives by exchang- 
ing common shares of its northern 
properties for those of the parent’s 
preferreds in a liquidation procedure. 
Commonwealth & Southern has 10 
operating companies equally divided 
between the North and the South. 
In the past, the northern properties 
have accounted for somewhat more 
than 50 per cent of total gross and 
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the larger part of consolidated net 
income. (In 1940, 70 per cent of 
net earnings came from this source.) 
In mentioning the northern units, 
nothing specific was said about 
Southern Indiana Gas & Electric 
Company. In some quarters it is be- 
lieved that this property will become 
the basis for a deal to take care of 
C. & S.’s recently contracted bank 
loans amounting to $17 million. 


GOOD NEIGHBOR PLAN 


Concluded from page 6 


Latin America of strategic raw ma- 
terials are bound to increase under 
the exigencies of the defense pro- 
gram, and there are practically no 
barriers to that trade beyond the pro- 
ductive capacity of the exporting na- 
tions and the availability of ship bot- 
toms. On the other hand, our ex- 
ports are restricted by defense con- 
siderations and the foreign exchange 
controls in effect in most South 
American countries. Under the latter, 
goods are classified according to their 
value to the national economy, and 
foreign exchange is made available ac- 
cordingly. An example of the work- 
ing of such rules is seen in Chile, 
where some $5 million worth of mer- 
chandise is being held up by the cus- 
toms pending release of foreign ex- 
change for payment. 

This foreign exchange situation, 
the crux of our foreign trade, is be- 
ing relieved by the numerous credits 
extended to various South American 
republics by the United States Treas- 
ury and other government agencies. 
But such credits obviously afford only 
temporary relief. Ultimately we must 
strive to widen the margin of what 
we buy from our southern neighbors, 
over what we sell them especially in 
light of our position as a large 
creditor of most of the South Ameri- 
can republics. 

An alternative is the restoration of 
multiangular trade by which South 
America can obtain foreign exchange 
from other (especially Euorpean) na- 
tions. But “for the duration’ that 
method is not practicable. Hence for 
the time being there is nothing left 
for the United States but to finance 
the trade balance ourselves, which is 
relatively cheap, if our political ob- 
jective of keeping this hemisphere 
economically free can thereby be 
achieved. 


REAL ESTATE 


CALIFORNIA 


CALIFORNIA RANCHO-—$8,963.02 annual in- 
come, San Diego Co., 17 miles from Pacific, 
healthful semi-tropical climate, 850 elevation; 
abundant water; comfortable farm home, modern 
poultry plant, lemons, oranges, avocado land; 
sound investment for life income, security against 
war, inflation; $42,000; terms. 


BOX 642, ESCONDIDO, CALIF. 


CONNECTICUT 


COUNTRY HOMES, all improvements, beautiful 
grounds, brooks, views; $13,000 to $18,500; 
farms; descriptions. 


EDITH CARROLL, EAST HADDAM, CONN. 


DELAWARE 


80 ACRES good land on concrete road; house, 
buildings, running stream 


R. H. HOLLETT, CLAYTON, DELAWARE 


— 


FLORIDA 


INFLATION HEDGE 
xolf Course and 800 lots. A bargain. Cham- 
pionship 18-hole Golf Course. Large Clubhouse 
completely equipped.. Property adjoins one of best 
and fastest growing cities in Florida. Address: 
BOX 784, FINANCIAL WORLD 
21 West Street, New York City. 


ILLINOIS 


CHICAGO REAL ESTATE BARGAIN 
Advanced age and wife’s ill health oblige me to 
offer my home for sale at an outstanding bargain 
price. Located in desirable Hyde Park section, 
near University of Chicago. Lot 24 x 125’. 
Stone front; 10 large airy rooms. Holland 
furnace. Two- -car garage, 20’ x 20’. Similar home 
nearby was recently sold and remodeled; now 
looks like a mansion. Same could be done with 


this. Excellent transportation; near _ Illinois 


Central R. R., bus and street cars. Price $4,750; 
only $2,000 cash required. A real buy for the 
right party. 


BOX 104, FINANCIAL WORLD 
21 West Street, New York City 


MASSACHUSETTS 


FOR SALE: South Hadley, Mass., one mile from 
Mt. Holyoke College. 70 acre farm, 7 room 
colonial house, large barn, 23 head cattle, 2 horses, 
raspberries, strawberries, asparagus. Estate must 
be settled. be 

S. CRO 


RS. J. 
SOUTH HADLEY, MASSACHUSETTS 


NEW YORK 


PHYSICIAN’S COUNTRY ESTATE 
In Sullivan County, altitude 1,500 ft., 42 acres 
white pines; main building 14 rooms, bungalow 
7 rooms; garage; modern improvements; Summer 
resort; suitable for club, institution, private resi- 
dence and housing development; price attracitve. 
Particulars, 
ER 


Ss. TURN 
490 Stratford Rd., Brooklyn, paiennmer 2-3171 
or write "Box 86, Eldred, N. 


CONTROL YOUR INVESTMENT 
Investors with $25,000-$150,000 can purchase 
modern high-class elevator apartments to net 15% 
to 25%. Property managed by bonded Realtor 


if desired. 
G. F. PARTRICK 
32 COURT STREET, BROOKLYN, N. Y. 


VIRGINIA 


FARMS, ORCHARDS, ACREAGE 
TOURIST HOMES and CAMPS 
Estates, etc. Lists free. 


BENNETT REALTY CO., LYNCHBURG, VA. 


WASHINGTON 


1,000 ACRES on island; Puget Sound, Wash- 
ington; six miles waterfront ; duck lake; timber; 
beaches ; sae harbor. 
MRS. PHENIA A. NELSON 
BOX 257, ANACORTES, WASHINGTON 
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FIGHT TO BITTER END 


Dear Mr. Guenther: 

We received our copy of the 29th Annual Public 
Utility Review Number of the FINANCIAL 
WORLD and take this opportunity to express 
our appreciation for the splendid manner in which 
you have called to the attention of all investors 
in public utility common stocks the protection 
they have under the Bill of Rights in our Ameri- 
can Constitution. 

We are not pacifists, neither are we war 
mongers. but we have spent over thirty years 
in the investment business and have tried to 
the best of our ability and knowledge to be fair 
in all our dealings with our clients and we feel 
that we would be doing them a grave injustice 
not to fight to the bitter end to protect their 
equities in the public utility common _ stocks 
which they own. 

Your article is so direct that it immediately 
answers the reason for the complacency and dis- 
unity in the United States of America today. 
American citizens cannot put any trust in a 
President or an Administration that preaches 
All-Out Aid for the protection and preservation 
of democracy and at the same time persecutes 
its own American citizens by unfair and wanton 
attacks against public utilities, causing public 
utility common stocks of all American investors 
to become almost worthless. 

We repeat—we are not pacifists or war mongers 
but real, red-blooded American citizens, who 
always have and always will fight for the 
preservation of this great country, but we find 
it utterly impossible to do so when we have a 
leader who seems to gloat over the destruction 
of our clients’ properties and a man in whom 
we have absolutely no confidence. 

At a time like the present, we certainly do not 
like to be in a position where we find that our 
conscience will not permit us to join in this 
All-Out for Great Britain and we sincerely trust 
that the Congress of the United States of Amer- 
ica will come to the conclusion that America 
needs All-Americans and the only way to secure 
the United States of America is for the present 
Administration to stop these piratical attacks 
against the properties of these American citizens 
who have invested their hard-earned savings in 
the common stocks of American Telephone & 
Telegraph, North American, U.G.I., Consolidated 
Electric, American Gas & Electric, etc. 

JOSEPH L. 


Philadelphia, Pa. Carr O’Brien Company. 


WHAT CAN I DO? 


Dear Mr. Guenther: 

I read your article in the June 4 issue re- 
garding the utilities. I own 3,000 shares of 
Commonwealth & Southern and I understand 
the company will fight and carry the case to 
the Supreme Court. 

What can I do to help, with our Congressmen 
all ““New Dealers”? All I know is if any 
banking house would do as the SEC are doing 
you would hear about it from the Atlantic to 
the Pacific—and the President would make a 
fireside talk and tell the public they will be 
put in jail (the bankers) so what chance have 
I got to protect my investment? Please tell me. 

WALTER V. BISHOP. 
San Diego, Cal. 


Utility 
Stockholders 
Aroused 


The extent to which resentment 
of holders of utility securities has 
risen is indicated by a few of the 
letters Mr. Louis Guenther has 
received in response to his recent 
editorial “Utilities at Armaged- 
don.” The time has passed for 
these hard-stricken investors to 
take it meekly on the chin. No 
longer should they keep silent 
watching their securities—obliga- 
tions of solvent and progressive 
enterprises — drop lower and 
lower in price under the continued 
barrage of the Securities & Ex- 
change Commission. To a man 
they should stand up and demand 
the protection guaranteed under 
the Constitution—that no man 
should be deprived of his prop- 
erty without due process of law. 


A WOMAN PROTESTS 


Dear Sir: 

Will you not use your great influence in be- 
half of many small investors like myself, who 
in good faith and the best possible advice, bought 
public utility stocks some years ago. I had 
what I then considered reliable advice, what 1 
still believe was honest advice (at that time), 
but in the last 8 or 9 years I have seen my 
savings (for such they really were) dwindle to an 
almost invisible point, and the end is not yet. 

The small, individual investor can do nothing 
(except worry), but if you would start a cam- 
paign through THe Frinancrat perhaps 
you could rouse some financial giant to do battle 
for us. Mr. Willkie was eminently successful 
in the T. V. A. negotiations. Could he not be 
induced to take up the cudgels for the small 
common stockholders (I have 200 C. & S. shares) 
before our equity is declared to be non-existent 
(whether or not). As you have so aptly said 
more than once “Regulation, but not annihila- 
tion.” 

I feel IT am only one of thousands of women 
in like predicament, all of whom, I am sure, 
will be deeply grateful for your valuable aid in 
this matter. 

(MISS) JUSTINE L. PRIOR. 
Garden City, Long Isand. 


GETTING ROUGH DEAL 


Dear Mr. Guenther: 

The writer is an old subscriber to THE FINaAn- 
craL Wortp. I read with much interest the 
first article of your issue of June 4, entitled ‘The 
Utilities at Armegeddon.”’ There is no question 
about the fact that the utilities are getting a 
pretty rough deal by the Securities & Exchange 
Commssion, and that the Commission is going 
far beyond the intent of the Public Utility 
Act. 

I believe, so far as the stockholders are con- 
cerned, they are depending on the holding com- 
panies to protect the stockholders’ interest. I 
think, however, it would be more effective if 
the stockholders took some action of their own. 
li the utility stockholders were united it would 
be a simple matter, and in that event there 
would be no difficulty to raise sufficient money 
to pay for the expenses of such action. A few 
stockholders could hardly afford to pay that ex- 
pense. 

You say in your article that there are approxi- 
mately 10,000,000 utility stockholders, and if that 
number could be united that would surely make 
a demonstration in Washington that could not 
be ignored. However, how are you going to get 
them together? Do you think that the utility 
holding companies would object to giving an or- 
ganization of utility stockholders a list of their 
stockholders so that they could be circularized 
and then all join in a concerted action. You don’t 
think that the utility holding companies would 
have any objection to such an organization of 
stockholders. 

As the matter stands now let us suppose there 
are 100 utility holding companies, it will be 
quite a different matter for the Securities & Ex- 
change Commission to deal with 100 of these 
holding companies or 2,000,000 stockholders, and 
that would be only 1/5 of the total. 

I agree with you that something should be 
done in this matter. At the time the utility 
holding bill was passed the investors were as- 
sured that they had nothing to fear and that 
their investment would not be unfavorably af- 
fected. They evidently have forgotten those 
promises. 

In conclusion I agree with everything you say 
in your article, but how are you going to go 
about accomplishing the results that you sug- 
gest? 

ARTHUR A. NIESSEN. 
Rydal, Pa. 


SHOULD STIR UP OTHERS 


Sir: 

I have just finished reading your article in 
FrinancraL Wortp “The Utilities at Armaged- 
don.”” You mention the holders of utilities at 
10 million. IT hope your article may arouse some 
of them. Fact is that if the 10 million utility 
investors would have voted their own interests 
last Nevember they could have defeated the 
regime which is making their 59-cent dollar 
worth still less. These politicians will keep on 
until they crush everything American, including 
our initiative which built this country. * * * * * 
The law passed by Congress never should have 
been passed. 

O. A. BECKER. 
Toledo. Ohio. 


The Editors of FINANCIAL WORLD Invite Opinions of Other Utility Security Holders 


FINANCIAL WORLD 


No Threat 
Involved 


Avy fear that the action of the 
Government in breaking the airplane 
factory strike in Los Angeles by mov- 
ing the Army into it, would set a 
precedent by which it would further 
encroach upon the private operation 
of business, is unwarranted. 

This strike involved a crisis and 
demanded a strong arm for its solu- 
tion, for nothing should be permitted 
to interfere with the production of 
sorely needed armament. The strik- 
ers defied the Government; had this 
occurred when the country was really 
at war it would have been regarded 
as treasonable. When the military 
appeared resistance crumbled at once 
and the men went back to work, 
showing that the rank and file at 
heart did not want to strike; they 
were cowed into staying out by the 
subversive element among their lead- 


ers. 

The Government has too much 
work on its hands to attempt to run 
private business. All it wants and 
insists upon is team work between 
labor and industry, and it intends to 
get it. 


AUTO INDUSTR 


Concluded from page 8 


OPACS'’ attention to recent wage 
rises, higher taxes, and increased ma- 
terial costs in several directions. But 
whether or not the Price Administra- 
tor will lend a sympathetic ear under 
the circumstances is, of course, im- 
possible to state at this time. 
Meanwhile, the automobile indus- 
try is running at a remarkably swift 
pace. Production in the current 
model year is estimated at around 5.2 
million units. That would make it 
second only to 1929, when some 5.6 
million cars rolled off assembly lines. 
And sales? They are likely to estab- 
lish a new peak. May deliveries to 
domestic consumers—616,000 units 
—topped the all-time record set in 
April by 10 per cent, and June is 
showing no let-up. Aside from a 
prodigious flow of new consumer 
cash, this reflects the public’s reac- 
tion to news of curtailment, talk of 
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rubber rationing, and possible restric- 
tions on instalment sales. 

As far as the investor is concerned, 
what does it all reduce to? On the 
one hand, the industry is slated for 
sharp contraction of its normal activi- 
ties. Few, if any, major industries 
are faced with a greater shift from 
regular lines. At the same time, auto- 
mobile companies have received a 
tremendous total of orders for arma- 
ment work. More than $1.5 billion 
of such business has already been 
awarded—and much more is to come. 

Obviously, there is little to be con- 
cerned about with respect to volume. 
The swap on this score will be more 
than compensatory. But when we 
come to consider gross profit margins 
—or the percentage of earnings re- 
alized on sales before administrative 
expenses, interest, taxes and ex- 
traordinary charges—we are faced 
with a different story. 


ARMAMENT PROFITS? 


Briefly, these should be substantial- 
ly less than on peacetime lines. Some 
companies have had gross profit mar- 
gins of around 15 per cent or more. 
In 1940, for example, Chrysier 
showed 14.9 per cent and General 
Motors 18.1 per cent. But when the 
auto industry gets into full swing on 
arms work, it is doubtful whether any 
more than a 10 per cent gross mar- 
gin will be earned. And the typical 
return may be nearer 6 per cent. 

Moreover, in the case of individual 
companies, as the ratio of defense 
work to total volume rises (presum- 
ably at the expense of civilian out- 
put), unit margins will fall and gross 
profit margins will narrow progres- 
sively. But there is this important 
consideration to be kept in mind: li 
the volume of defense business should 
expand to, say, twice that of normal 
peacetime business, theoretically the 
same earnings totals would be re- 
alized even though profit margins 
were only half as wide. Actually, of 
course, no such complete offset is 
likely to be seen. 

This, substantially, is the situation 
faced by the motor companies as they 
wind up a remarkable model year. 
Their contribution to national defense 
promises to be brilliant. And while 
greatly narrowed profit margins will 
apparently rule for duration of the 
emergency, resumption of normal ac- 
tivity should find that time has cre- 
ated an important “cushion” in the 
form of large, unsatisfied consumer 
demand. 


Upon request, and without obli- 
gation, any of the literature listed 
below will be sent free direct 
from the firm by whom issued. 
To expedite handling, each letter 
should be confined to a request 
for a single item. Print plainly 
and give both name and address. 


Items of Interest Department 
THE FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who 
wishes to learn to write by touch. 
Also for Secretaries who wish to 
increase their speed and accuracy. 
Please write on business letterhead. 


REORGANIZATION RAIL 
PORTFOLIO 


Containing complete analyses of the 
five reorganization railroad bonds 
which appear most attractive at the 
present time. Offered by N. Y. S. E. 
firm. 


PHYSICAL FITNESS AND 
PERSONAL APPEARANCE 


15-page booklet illustrating and de- 
scribing several chair models which 
combine luxurious. comfort and all 
the famous postural features. Avail- 
able to executives who write on their 
letterheads. 


AN OPEN DOOR TO THE 
BOND MARKET 


For women investors who prefer 
bonds. Offered by well known bond 
house. 


TRADING METHODS 


Many helpful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N. Y. S. E. firm. 


COMFORT AND CLEANLINESS 
IN YOUR HOME 


This booklet brings you the facts 
about a great advance in low cost, 


warm-air heating for homes. For 


home owners only. 


25 TIME AND ENERGY SAVING 
TYPING SHORT CUTS 


The hints in this 18-page booklet 
are collected from experiences of 
thousands of successful and efficient 
secretaries. Each short cut saves 
valuable time on the job. Please 
write on business letterhead. 
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Chain Belt Company 


Jarvis (W. B.) Company 


psearnings and Price Range (CHB) 


Data revised to June 18, 1941 ——— 
Incorporated: 1892, Wisconsin. Office: 1600 
West Bruce Street, Milwaukee, Wisc. An- | 
nual meeting: Fourth Wednesday in Feb- 5 
ruary. Number of stockholders: Not  re- $3 


+— 


ported. $2 
Capitalization: Funded debt........... Non 
Capital stock (no par)......... 486,735 = DEFICIT PER SHARE $1 


1933 "35 ‘37 °38 ‘39 1940 


Business: A leading manufacturer of chain and transmission 
equipment, construction machinery, and conveyors and sew- 
age treatment equipment. Also does a jobbing business in 
gray iron and malleable castings, and sells engineering services 
in connection with products. 

Management: Capable and progressive. 

Financial Position: Comfortable. Working capital March 31, 
1941, $5 million; cash, $2.2 million. Working capital ratio: 
4.2-to-1. Book value of capital stock, $14.88 a share. 

Dividend Record: Better-than-average. Varying disburse- 
ments each year since 1902. 

Outlook: Sales are dominated by changing levels of capital 
goods activity. Because of sizeable “plant overhead” factor, 
earnings are quick to reflect important changes in operating 
rate. Maintenance of strong trade position is indicated. Ex- 
cept for Canada and Latin America, foreign sales prospects 
will remain clouded while the war continues. 

Comment: Stock is a strongly situated cyclical speculation. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 
Earned per share .... $0.60 $1.04 $1.82 $2.14 $1.26 $1.92 $2.13 me 
Dividends paid ...... 70.33 0.43 71.05 1.17 0.85 71.10 1.50 +$0.50 
Range: 13% 24% % 

243% 24 16% §22% 22 $21% 
53% 7% 115% 12 715 15 


*Based on 347,595 shares, giving effect to 3-for-1 split in November, mf tInclud- 
ing extras. {Chicago Stock Exchange quotation through 1938. N. Y. Stock Exchange: 
listed August 31, 1939. {Chicago Stock Exchange. fTo June 18, 1941. 


Consolidated Coppermines Corporation 


Earnings and Price Range (CCP) 


Data revised to June 18, 1941 
Incorporated: 1922. Delaware. Office: 120 15 
Broadway, New York City. Mine office: 10 | SSS 
Kimberly, . Nevada. Annual meeting: First 
Tuesday after first Monday in May. Number fe eT. 
of stockholders (April 15, 1941): about 
8,000. EARNED PER SHARE 
Capitalization: Funded debt........... None 
Capital stock ($5 par)........ 1,590,596 shs. 


$1 
0 
DEFICIT PER SHARE 


—— $1 
1933 '34 °36 ‘37 ‘39 1940 


Business: Primarily a copper producer (85% of revenues), 
though some gold (14%) and a little silver (1%) are also re- 
covered. Milling and smelting of ore is done by Kennecott un- 
der long term contract. Productive capacity exceeds 30,000 tons 
per annum; reserves are estimated to contain 430,000 tons 
of copper. Ore is of comparatively low grade, but goid content 
lowers production costs. 

Management: Reconstituted in 1940 following an extended 
period of internal dissension. 

Financial Position: Strong. Working capital December 31, 
1940, $3.6 million; cash, $1.9 million. Working capital ratio: 
5.9-to-1. Book value of capital stock, $7.35 per share. 

Dividend Record: Initial payment made in December, 1937. 
No regular rate has been established. 

Outlook: Amendment of milling agreement with Kennecott 
in 1940 has increased production capacity by 50 per cent. 
Government control of metal prices will partly offset benefits 
from large prospective copper demand. 

Comment: Position of stock is improving, but the issue still 
involves substantial risks. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 

“Earned per share..D$0.03 $0.001 D$0.01 $0.32 $0.20 $0.57 $0.51 $0.39 

Dividends paid ..... None None None 0.12% 0.25 0.30 0.50 40.25 
§Price Range: 

1% 6 9% 115% 85% 11 9% t7% 

iow % 1 3% 3% 3% 45% 4% 15% 


*Before depletion. First quarter; before taxes. June 18, 1941. §New York 
Curb Exchange prices 1934-38 and 1939 low. Listed on N. Y. S. E., September 
9, 1939. 


Data revised to June 18, 1941 95 Earnings and Price Range (JRV) 
Incorporated: Michigan, 1926, as W. B. 20 
Jarvis present title adopted 15 
November, 1935. Office: 1501 Paris Ave- 10 
nue, S. E., Grand Rapids, Michigan. An- 5 


nual meeting: First Thursday after the first 0 
Monday in March. Number of stockholders: 


Capitalization: Funded | yi 
Capital stock ($1 par)........... 300,000 shs 


1933 ‘36 ‘37 ‘39 1940 


Business: A leading maker of automobile hardware. 
Products include dome lights, robe rails, robe cord brackets, 
door handles, regulators for windows and windshields and 
radiator ornaments. Also makes hardware for electric re- 
frigerators. Products are used on all models of Chrysler, 
Ford, Hudson, Nash, Cadillac, Willys-Overland and Packard. 

Management: In hands of family who founded the business. 

Financial Position: Good. Working capital December 31, 
1940, $1.3 million; cash, $693,639. Working capital ratio: 3.3- 
to-1. Book value of capital stock, $6.07 per share. 

Dividend Record: Payments at varying rates 1936 to date. 
Paid 100% stock dividend June 15, 1939. 

Outlook: Prospective curtailment of automobile production 
and government restrictions on the quantity and uses of a 
number of materials necessary in the normal operations of 
this company cloud intermediate term prospects. 

Comment: Stock represents an equity in one of the smaller 
units in the motor parts group. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 

Earned per $1.62 $2.43 $1.37 $2.08 7$2.72 

ee eee 1.19 1.44 0.75 1.50 1.62% $0.75 
Price Range: 

13 14% 13% 18 17 $14 

9% 6% 5% 10% 9 19% 


*Based on present capitalization. +A change in the fiscal year to end June 30 
instead of December 30 was made too late to permit a fiscal year report for 1940. 
In the 6 months ended June 30, 1940, profits amounted to 99c per share; the 6 months 
ended December brought profits of $1.73 per share. The first report on the new fiscal 
year basis will appear this year. {To June 18, 1941. 


West Penn Power Company 


[Earnings and Price Range (WPP)PFD] 


Data revised to June 18, 1941 


Incorporated: 1916, Pennsylvania, as a mer- 100 
ger of 53 electric light and power companies. 75 
Office: West Penn Building, Pittsburgh, Pa. 50 
Annual meeting: Second Wednesday in 25 
+4 

Capitalization: Funded debt..... $60,000,000 $2 
*Preferred stock 44%% cum. 

($100 par) 297,077 shs 
tCommon stock (no par)...... 2,935,000 shs 1933 ‘34 ‘35 ‘36 ‘37 "38 "39 1940 


*Callable at $115 until July 15, 1944, and at $110 after July 14, 1948. tAlmost the 
entire issue owned by West Penn Railways Co. and The West Penn Electric Co. 

Business: Supplies electric light, heat and power to prac- 
tically the entire industrial territory surrounding, but not 
including, the City of Pittsburgh. Revenue diversification: 
residential, 31%; commercial, 16%; industrial, about 46%. 

Management: Controlled by American Water Works & Elec- 
tric through indirect ownership of most of the common stock. 

Financial Position: Satisfactory. Working capital December 
31, 1940, $4.9 million; cash, $8.2 million. Working capital 
ratio: 1.7-to-1. Book value (preferred), $205.69 a share. 

Dividend Record: Regular dividends paid on 7% and 6% 
preferreds since 1916 and 1926 respectively until retirement in 
1939. Regular payments on 4%% preferred. 

Outlook: Although heavy industrial load makes volume de- 
pendent upon rate of industrial activity, earnings have con- 
sistently covered preferred requirements by a large margin. 

Comment: Large earning power and conservative capitaliza- 
tion entitle preferred stock to a good investment rating. 

*EARNINGS RECORD AND PRICE RANGE OF 42% PREFERRED: 


ear's 
Mar. 31 June 30 Sevt. 30 Dec. 31 Total Price Range 
caaeebhren $5.92 $5.62 $4.54 $5.46 $21.54 
5 5.22 5.64 6.06 22.47 
Ssnccvcesso 6.15 6.75 5.82 6.24 24.96 
6.55 5.84 4.82 6.16 23.37 
eee 4.93 4.34 4.41 87 18.55 
5.72 4.05 4.51 6.07 20.35 115 —105 
a ar 6.50 5.62 3.67 5.65 21.47 120 —108 


*Prior to 1989, earnings are shown on the combined 6% and 7% shares then 
outstanding. On the 4%% issue since. {To June 18, 1941. 


(For additional Factographs please turn to page 28) 
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TELEGRAPH MERGER 


Concluded from page 7 


vices. With respect to the second ob- 
jection, that can be satisfied too—but 
probably only by yielding to the mili- 
tary and naval authorities. That 
would involve retention of at least 
some of the duplicating facilities a 
merger would be designed to elim- 
inate. 

Since consolidation would violate 
the anti-trust laws, the respective 
telegraph companies are not in a po- 
sition to discuss a merger, even if 
they all wanted to. Reason is that 
they would be negotiating something 
that is, at the present time, illegal to 
negotiate. Which brings us to the 
nub of the situation: Will remedial 
legislation be enacted ? 

In the present temper of Congress, 
there are two views to consider. One 
is that present business conditions, 
with the attendant bright labor mar- 
ket, suggest encouragement of a 
merger at this time. But that same 
economic situation is bringing sharp- 
ly improved operations for the tele- 
graph industry. Thus, the other view 
is that there is no pressing need for 
action at this time—particularly since 
maintenance of the status quo would 
be more in keeping with the current 
emergency. 


WHAT NEXT? 


Consensus in the industry and in 
Washington is that fate of the issue 
lies largely with the Administration. 
If pressure is exerted from this 
source, the chances would favor 
enactment of legislation to permit 
consolidation of telegraph, cable and 
radio-telegraph communication facili- 
ties. As things now stand, the Ad- 
ministration has not taken a positive 
stand either way. And under those 
circumstances, the whole thing re- 
duces to guesswork. 

But assuming Congress takes the 
necessary legal steps and a merger 
then takes place, what benefits may 
be looked for? That, it is important 
to note, will depend largely on the 
nature of legislation voted. For in- 
corporation of restrictions with re- 
spect to things such as labor econ- 
omies and elimination of duplicating 
facilities could easily spell the differ- 
ence between advantage and disad- 
vantage to a consolidated telegraph 
organization. 
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HE solution of today’s multiplying investment prob- 
lems lies in attack, not in surrender to fear. And now is the 


time to act. 


Face the facts boldly, and you will find the 


obstacles transformed into stepping stones to security. 


Your Pet Investments May Face Difficulties 


The investment horizon is 
widening with the development 
of the national emergency econ- 
omy. Incomes and equities are 
at bargain levels. At the same 
time other issues—possibly some 
of your pet investments — face 
growing difficulties and may no 
longer deserve a place in your 
portfolio. 

Now is the time to swing into 
action — to find out just where 
you stand and what action will 
protect your capital and fortify 
your income against increasing 
taxes and the rising cost of liv- 
ing. Be factual about it. Do as 


hundreds of successful investors 
are doing; consult and follow 
expert guidance. As a client of 
the Research Bureau your prog- 
ress will be under constant 
scrutiny. You will have no mo- 
ments of indecision. When ac- 
tion is necessary you will be 
told exactly what to do. 

The annual cost is moderate— 
the minimum fee of $125 a year 
applies to portfolios valued up to 
$50,000. Mail us a complete list 
of your holdings (in confidence 
of course) and let us discuss the 
application of the service to your 
individual situation. 


21 WEST STREET 


FINANCIAL WORLD RESEARCH BUREAU 


Without obligation: You may send me the details 
of your Personal Investment Advisory Service 


NEW YORK, N. Y. 


Mail it 
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Market Street Railway Company 


Earnings and Price Range (MRR)PFD. 
Data revised to June 18, 1941 50 a 

Incorporated: 1893, California, as a consoli- 40 —_ 
dation of 11 street railway corporations. 30 aerspreares 
Office: 58 Sutter Street, San Francisco, 20 } 
Calif. Annual meeting: Fourth Wednesday 10 UH ss hh 
in April. o 2 
Capitalization: Funded debt...... $4,519,000 
‘Prior preference 6% cum....... 116,185 shs 
‘Preferred stock 6% cum......... 49,868 shs $3 
*Second preferred 6% non-cum... 46,737 shs 
Common stock ($100 par)........ 116,185 shs 1933 '34 "35 "36 "38 °39 1940 


Pennsylvania-Dixie Cement Corporation 


“Not callable—in liquidation all preferred 
issues are entitled to par ($100) and accrued 
dividends. 


Business: Operates traction lines in the City and County 
of San Francisco. A comprehensive system of about 270 miles 
of single track and a number of buses are operated, but the 
company has direct competition from the Municipal Railway, 
controlled by the city. Standard Gas & Electric owns approxi- 
mately 40% of the company’s voting stock. 

Management: Experiencing difficulty in restoring profitable 
operations. 

Financial Position: Unsatisfactory. Working capital deficit 
December 31, 1940, $768,402; cash, $132,222. Working capital 
ratio: 0.35-to-1. Book value (prior preferred), $303.83 a share. 

Dividend Record: Dividends paid on prior preferred from 
1922 to 1924. None since. No dividends ever paid on other 
classes. 

Outlook: Despite benefits of the adjustment plan, finances 
continue unimpressive. No material improvement in_ basic 
operating conditions is indicated. Efforts to arrange sale of 
properties to municipality are expected to continue, but poli- 
tical factors remain chief obstacles. 

Comment: The stock has fluctuated mainly on changes in 
prospects of success of municipalization plans. 


EARNINGS RECORD AND PRICE RANGE OF —- oe 
Years ended Dec. 31: 1934 1935 19346 1937 19 1439 0 1941 
Earned per share.. Nil $0.60 $2.39 D$1 33 D$4.2 psi ps7 38 D$1.95 

Price Range: 


*12 months ended March 31, 1941. 7To June 18, 1941. 


National Fire Insurance Co. of Hartford 


Earnings and Price Range (DXC) 

Data revised to June 18, 1941 25 
Incorporated: 1926, Delaware. Main office: 20 PRICE RANGE 
60 East 42nd Street, New York City. 15 
Annual meeting: Third Tuesday in April. 10 
Number of stockholders (March 31, 1941): 5 oO 
Preferred, 1,656; common, 4,188. ° 
Capitalization: Funded debt...... $4,887,500 0 
*Preferred stock $7 cum. conv. DEFICIT PER SHARE $2 
Common stock (no par).......... 400,000 shs 1933 '34 °36 ‘37 ‘38 ‘39 1940 


_ “Callable at $110 per share. Convertible 
into 1% shares of common stock for each 
share of preferred. 


Business: An important manufacturer of Portland cement, 
with an annual capacity in excess of 12 million barrels. Also 
produces sand, gravel, limestone and tile. Each of company’s 
eight plants (located chiefly in Atlantic Coast states and South- 
east) is a complete unit, with ready access to raw materials. 

Management: Long identified with the business. 

Financial Position: Strong. Working capital March 31, 1941, 
$3 million; cash, $1.9 million. Working capital ratio: 3.7-to-1. 
Book value of common, nil. 

Dividend Record: Regular preferred dividends 1926-29. Re- 
sumed with partial payments in 1940; arrears June 15, 1941, 
879.75 per share. Common dividends 1927-1928; none since. 

Outlook: War factors augment demand and also cut off im- 
ports which tend to weaken prices under normal conditions. 

Comment: Preferred is highly speculative; record of com- 
mon is unimpressive. 


EARNINGS =, AND PRICE RANGE OF COMMON: 


Twelve months ended: Mar. 31 June 30 Sept. 30 Dee. 31 Price Range 

934 D$6 00 D$5.55 D$4.50 D$3.85 7%— 
D3.98 D3.90 D4.20 D4.11 3 

D3.98 D3. 67 D2.74 10%— 414 

D1.88 D1.63 11.86 D2.05 12%— 2% 

D2.30 D2.33 D2. 23 D1.90 55g— 216 

D1.61 11.46 11.42 2% 

D1.12 D0.66 DO.81 D0.43 4—1% 


‘To June 18. 1941. 


~| NATIONAL FIRE INSURANCE 


100 PRICE RANGE 
Data revised to June 18, 1941 6 
Incorporated: 1869. Connecticut. Home 40 | 
office: 95 Pearl Street, Hartford, Conn. O 
Annual meeting: During February. Number 
of stockholders (December 31, 1939): 4,625. 


Capitalization: Funded debt.......... Non 
Capital stock ($10 par)..........! 500,000 


Business: Practically all tvpes of insurance (except casualty 
and life) are written in all states of the U. S. and its posses- 
sions, and in Canada, Puerto Rico and Panama. Controls the 
Franklin National Insurance Co., Mechanics & Traders Insur- 
ance Co. and Transcontinental Insurance Co. 

Management: Experienced and progressive. 

Portfolio: December 31, 1940, bonds, $22 million; stocks, 
$22.7-million; real estate, $2.1 million; mortgage loans, £285,- 
061; cash and deposits, $4.2 million. Total admitted assets, 
$53.1 million. 

Dividend Record: Unbroken record of payments for many 
years. 

Outlook: Predominance of high grade investment issues in 
company’s portfolio assures steadiness of satisfactory return 
from that source, and management’s conservative policies in 
the underwritin’ business moterie'ly reduce the un*voidable 
fluctuations in that field arising from business cycle trends. 

Comment: Capital stock qualifies as a semi-investment issue. 


EARNINGS, DIVIDEND AND PRICE OF STOCK: 


Years ended Dec. 31: 19 35 1936 1937 1938 939 1940 1941 
Net underwriting profit $3. $1.11 $0.72 $1.66 $0.08 

Net investment income. 2.66 2.61 2.90 2.96 2.57 967 2.75 

Total earnings per share 5.89 5.98 4.01 3.68 4.23 2.94 2.83 +r 
Dividends paid ....... 2.00 2.00 2 00 2.00 2.00 2.00 2.00 *$1.00 
Stockholders equity.... 57.55 71.16 81.17 71.33 77.25 79.91 80.81 sae 

Price Range: 

High ..... 56 76% 86 67% 64% 644 63% *61% 
40 62 8 44% 54 45 *55% 


“To June 18, 1941. 


Peoples Drug Stores, Incorporated 
Earnings and Price Range (PDG) 


40 PRICE RANGE 


Data revised to June 18, 1941 30 
Incorporated: 1928, Maryland, as a_ succes- 4 m 


sor to a business originally established in 


1905. Office: 77 P Street, N. E., Washing- ad 

ton. D. C. Annual meeting: Last ea $3 
in March. Number of stockholders: 1,587. EARNED PER SHARE pl $2 
Capitalization: Funded debt........... Non 
Capital stock ($5 par)........... 490,948 1933 ‘34 ‘35 ‘36 ‘37 ‘38 ‘39 1940 


Business: Operates the fourth largest retail drug store chain 
in the U. S. Pharmaceutical preparations and other manu- 
factured articles are sold through some 136 units in Washing- 
ton, D. C.; Md., Pa., Va., W. Va., Ohio and N., J. 

Management: Long record of achievements under M. G. 
Gibbs, the chairman, who established the business in 1905. 

Financial Position: Strong. Working capital March 31, 1941, 
$3.6 million; cash, $2.1 million. Working capital ratio: 2.8-to-1. 
Book value of the capital stock, $13.60 a share. 

Dividend Record: Regular distributions on preferred from 
1928 up to redemption in 1939. Varying payments on common 
in all years. Indicated present rate, 40 cents quarterly. 

Outlook: Despite the effects of increased operating costs and 
taxes, profits have been well maintained in recent years and 
should continue to show relative stability although taxes may 
grow in importance as an earnings influence. 

Comment: Shares rank among the more conservative chain 
merchandising issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ee: Mar. 31 June Sept. 30 Dec. 31 Price Range 


$0.41 $0.3 $0.42 $1.07 0.75 33. —10% 
0.36 038 0.28 1.11 1.37% 19%*—15 
0.48 0.51 0.51 1.02 2.00 29%—15 
0.55 0.42 0.33 0.74 1.25 3144—13% 
0.29 0.24 0.26 0.85 0.75 154%— 9% 
0.33 0.36 0.29 1.02 0.50 team 
0.42 0.38 0.36 0.98 ; 1.62% —15 


“Adjusted for 100% stock dividend paid in December 1934 and after giving effect 
to 2-for-l-split in March 1940. To June 18, 1941. 


(For additional Factographs please turn to page 30) 
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The Business Corporation. by 
Edward S. Mead, David B. Jeremiah, 
and William E. Warrington. Pub- 
lished by D. Appleton-Century Com- 
pany. 700 pp. $4.00. In the de- 
yelopment of the modern capitalistic 
system no form of business organiza- 
tion has been more efficient nor has 
contributed more to general progress 
than the corporation. In fact, the 
corporation has become identified 
with capitalism itself. The three au- 
thors of this book, all professors at 
the Wharton School of Finance and 
Commerce at the University of Penn- 
sylvania, offer a thorough analysis of 
the anatomy, physiology and patholo- 
gy of the corporation, placing spe- 
cial emphasis on changes in struc- 
ture, practice and regulations during 
the past ten years. Detailed con- 
sideration is given to the financing of 
corporations by public borrowing, and 
the curtailment which this classical 
method has experienced recent 
years. Of special interest to the in- 
vestor are chapters dealing with the 
control measures introduced in re- 
cent years to protect stockholders. 
The medical method of analysis 
adopted in describing the corporate 
life cycle from birth to decay, sets 
this work apart from the many other 
discussions published on the same 
topic. 

x * 


The 1941 Commodity Year Book. 
Published by Commodity Research 
Bureau, Inc. 648 pp. $7.50. In 
only its third year, this fundamental 
manual has already become a classic 
in its field and a work meriting the 
qualification of being indispensable 
for anyone who is seriously interested 
in commodities from any angle what- 
ever. One of the chief attractions of 
the 1941 edition is the comparative 
study of commodity control and price 
trends during World War I, and so 
far during World War II. While the 
1940 year book emphasized modern 
processing methods in the discussions 
of the individual commodities, in this 
year’s issue the editors have stressed 
the marketing phase of raw materials. 
Altogether, 75 basic commodities are 
studied in as many individual chap- 
ters, each being supplemented with 
numerous charts and tables. 
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Know the Values Behind Your Stocks 
Through Financial World's April, 1941 


“FACTOGRAPH MANUAL” 


(Reprinting All Financial World Factographs, Aug. 16, 1939 to April 23, 1941) 


THE BOOK OF 30,000 INVESTMENT FACTS 


—it is the first Revised Edition since November 
15, 1940. 


—it reprints every STOCK FACTOGRAPH in 
20 months’ issues of FINANCIAL WORLD, from 
August 16, 1939 to April 23, 1941. 


— it includes 1660 Regular and Condensed STOCK 
FACTOGRAPHS. 


—it presents a boiled-down, factual and statistical 


analysis of every active stock on the New York 
Stock Exchange and the New York Curb. 


Latest —it has a complete alphabetical index so you can 
Edition find any FACTOGRAPH instantly. 


CONTAINS THESE EXTRA INVESTMENT AIDS 


1. 10-YEAR DIVIDEND HONOR ROLL with 230 COMMON STOCKS 
that have paid a dividend every year from 1931 to 1940, and 
dividend per share paid each of the 10 years. 


2. “SOUND INVESTMENT RULES" which have stood the test of time 
=< — by Louis Guenther, publisher of the FINANCIAL 


3. DECIDING THE VALUE OF A STOCK—How to Go About This 
Important Matter. 


4. Industrial Classification of All New York Stock Exchange Listings. 
5. Twenty Questions to Be Answered Before Buying Any Stocks. 


PRICES 


FACTOGRAPH BOOK SUBSCRIPTION—4 consecutive books... $7.50 


(Payable in advance and saving you $7.90) 


THESE JUNE OFFERS SAVE YOU 50c TO $2 


{1} New 1941 “Stock Factograph Manual’ AND "'Twelve-Year Price Range 
of All Common Stocks on the N. Y. Stock Exchange”............. Both $4.35 


{2) New 1941 "Stock Factograph Manual'’ AND 'Ten-Year Record of Earn- 


(3) New 1941 "Stock Factograph Manual’’ AND “How New Taxes Will Affect 
........Both $4.10 


(4) New 1941 “Stock Factograph Manual’ AND ‘Investing for Widows and 
Retired Individuals’ (outlining Investment Portfolios from $10,000.00 to 


(5) FOUR BOOKS—(a) “Twelve-Year Price Range," “Ten-Year Record of 
Earnings and Dividends,"" (b) “How New Taxes Will Affect Earnings of 
700 Common Stocks,’ and (c) “Investing for Widows and Retired 


(6) Your CHOICE of any TWO of the above $1.00 books for only......... $1.50 


Reference Books You Will Refer to Again and Again 
Residents of New York City Add 2% Local Sales Tax 


FINANCIAL WORLD BOOK SHOP 
2! West Street New York, N. Y. 
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American Ice Company 


Edward G. Budd Manufacturing Co. 


Data revised to June 18, 1941 9sbarnings and Price Range (AIS) 
incorporated: 1899, New Jersey. Office: 535 20 
Fifth Avenue, New York City. Annual 15 
meeting: Fourth Tuesday in March. Num- 10 a PRICE RANGE 
ber of eo (December 31, 1940): 5 
Capitalization: Funded 0 EARNED PER SHARE $ 
*Preferred stock 6% non-cum. 
Common stock (no par).......... 559,197 s' a Hs 
*Non-callable. 1933 ‘34 "35 °36 ‘37 ‘39 1940 


Business: The second largest U. S. distributor of manufac- 
tured ice. Operations are concentrated in densely populated 
eastern centers such as New York, Philadelphia, Boston, Bal- 
timore, Washington and certain sections of New Jersey. In 
recent years, diversification has been effected through sale of 
fuel oil and coal, and operation of a laundry in N. Y. C. 

Management: Experienced and capable. 

Financial Position: Strong. Working capital December 31, 
1940, $2 million; cash, $1.5 million. Working capital ratio: 
3.8-to-1. Book value of common, $7.59. 

Dividend Record: Regular preferred payments 1920-34; par- 
tial payments thereafter through 1938. Last distribution, 50 
cents in March, 1940. Common dividends 1927-32; none since. 

Outlook: Diversification has been showing some results over 
recent years. But this has been more than offset by secular 
downtrend of ice business, the main activity. No important 
change in operating trend is in prospect. 

Comment: Position of preferred is being bolstered by grad- 
ual retirement of these shares through open market purchases. 
Common occupies an unimpressive statistical position. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Mar. 31 June30 Sept. 30 Dec. 31 Year's Total Price ‘Range 
D$0.86 $0.16 $0.73 D$0.72 D$0.69 10 3 
D0.78 D0.45 0.54 D0.75 D1.44 1%— 1% 
D1.14 D0.17 0.73 D0.64 D1.22 45— 2 
D0.75 .02 D0.19 0.07 .89 4%— 1 
DO.79 DO.38 DO.004 DO.826 D2.00 2%—1 
D0.74 D0.28 0.33 one 1.35 3%— 1% 
DO.75 D0.66 D0.24 D0.72 D2.37 1%— 3% 
D0.71 ose coe *1%— 1% 
*To June 18, 1941 
American Metal Company, Ltd. 
‘ Earni Price AMM 
Data revised to June 18, 1941 ings and Range ( ) 
Incorporated: 1887, New York. Office: 61 
Broadway, New York City. Annual meeting: ff" 


Last Thursday in March. Number of stock- 


holders gy 19, 1940): Preferred. 
560; common, 2,4 


Capitalization: Funded debt...........None 


PRICE RANGE 


*Preferred stock $6 cum. EARNED PER SHARE . 

Common stock (no par).......1,224,585 shs | DEFICIT PER SHARE ! 9 
*Non-callable. 1933 “35 ‘36 ‘37 1940 


Business: One of the largest factors in smelting and re- 
fining of non-ferrous metals as well as an important producer 
in its own right, although in recent years company’s status 
has changed because of the construction of refinery plants 
and equipment by former large customers. 

Management: Regarded as among the leaders of the field. 

Financial Position: Strong. Working capital December 31, 
1940, $19.8 million; cash, $14.9 million. Working capital ratio: 
2.8-to-1. Book value of common, $40.05 a share. 

Dividend Record: Payments uninterrupted (except in 1920) 
from incorporation in 1887 to 1930; omitted thereafter until 
1937. No present regular rate. 

Outlook: A major share of earnings is derived from in- 
vestments in mining properties in Africa and Mexico. Size of 
demand for metals affects company’s own operations more im- 
portantly than do metal prices. 

Comment: Dependence on income from abroad adds to risks 
normally inherent in any mining equity. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Mar. 31 30 Sept. 30 Dec. 31 Total Price Range 
34, -. D$0.24 D$0.11 D$0.20 $0.02 D$0.53 Non 27% —12 % 
0. 0.09 0.04 0.22 0.33 None 32%—13% 

0.15 0.10 0.20 0.63 1.08 None 54%—27 
0.63 0.85 0.80 0.94 3. $3. 68%—24% 

0.35 0.23 0.19 0.96 1.73 1.00 5 —28 

07 0.34 0.88 1.47 2.12 1. 40%—22 
0.35 0.36 0.35 1.63 2. 2. 25 —12% 
0.56 eee see *0.50 *19%--15% 


*To June 18, 1941. 
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Data revised to June 18, 1941 5 Earnings and Price Range (BF) 
Incorporated: 1912, Pennsylvania. Office: 20 
Philadelphia, Pa. Annual meeting: Second 15 
bys in May. Number of stockholders 
1938): Preferred, 1,693; common, 


Funded $8,000,000 | ° 
+Preferred stock 


PRICE RANGE 


EARNED PER SHARE 


Common (no par) 1,656,808 shs DEFICIT PER 6H. 
loan, due 1946. #Callable at 1933 ‘34 “36 ‘37 °38 °39 1940 


Business: A leader in the manufacture of all-steel auto- 
mobile and truck bodies. Also makes diversified line of steel 
products used by the automotive industry. Developed “shot- 
weld” process in 1931 and began construction of streamlined 
Diesel-powered trains in 1933. 

Management: Progressive in developing new equipment. 

Financial Position: Fair. Working capital Deecmber 31, 1940, 
$6 million; cash, $1.9 million. Working capital ratio: 1,8-to-1. 
Book value of common, $5.82 a share. 

Dividend Record: Poor. No payments on preferred or com- 
mon since 1930. Preferred arrears $73.50 as of May 1, 1941. 

Outlook: Although company’s normal activities will be cur- 
tailed for the duration of the defense program, armament 
work should continue to maintain a high volume of business. 
Earnings growth, however, may be retarded by higher taxes. 

Comment: Under terms of RFC loan contract, dividends 
cannot be paid on either class of stock as long as this in- 
debtedness is outstanding. 

*EARNINGS RECORD AND | PRICE RANGE OF COMMON: 


Mar. June 30 t. 30 ec. 31 Year's Total Price Range 
D$0.02 DSi. 42 D$1.82 7%— 3 
0.05 0.0 D0.0 0.31 0.31 9%— 3 
0.19 0.17 D0.45 0.44 0.35 15%— 9% 
0.19 0.34 0.01 DO0.06 0.48 14%— 2% 
DO0.22 D0.53 D0.39 D0.01 D1.15 3% 
DO0.002 0.04 D0.3 0.152 D0.1 —4 
0.13 0.34 D0.003 70.283 $0.75 6%— 3 
$0.47 oan t5%— 3% 


* Based on capitalization at end of respective years. 


After provision for excess 
profits tax. {To June 18, 1941. 


Chemical Bank & Trust Company 


: CHEMICAL BANK & TRUST 
Data revised to June 18, 1941 00 
Incorporated: 1823, New York, as New York 80 


Chemical Mfg. Co. (to manufacture chemi- 

cals; charter amended in 1824 - a 40 

general banking); became a trus 20 

and adopted the present title in 1929. 3 Main 0 


office: 165 Broadway, New York City. Annual 
meeting: Third Wednesday in January. 


Number of stockholders (December 31, iF 
Capitalization: C 
apitalization: Capital stoc! 


double liability terminated 
July 1, 1937. 


Business: Conducts a complete banking and trust business. 
In addition to the main office, 10 branches are operated in New 
York, 1 in Brooklyn; also maintains representative in Chicago. 
Chemical Safe Deposit Co. and the 270 Broadway Corp. are 
affiliates. 

Management: Conservative and able. 

Financial Position: March 31, 1941, U. S. Governments, $251.4 
million; state and municipals, $71.6 million; other invest- 
ments, $103.3 million; cash and due from banks, $429.5 million, 
loans and discounts $150.4 million. Deposits $933.9 million. 
Book value of stock $39.00 per share. 

Dividend Record: Excellent. Together with predecessor, 
record of payments is unbroken for more than eighty years. 
Present $1.80 annual rate in effect since 1929. 

Outlook: Investment income is relatively stable. Expected 
expansion of commercial loan business under defense program 
is a potentially favorable factor. 

Comment: Shares represent one of the strongest and most 
conservatively managed banking institutions in the country. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Earned per share: 
Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 
Before write-offs.... $4.04 $4.05 $2.99 $2.79 $3.11 $3.60 
After write-offs .... 2.69 3.55 2.42 2.30 2.36 2.26 ~ 
Dividends paid ...... i: 80 1.80 1.80 1.80 1.80 1.80 1.80 *$0.90 
Price Range: 
7 68% 84 45% 54 51% %48 
36 51% 39 35 41% 387% *43 


*To June 18, 1941. 
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Concluded from page 14 


inant property is retained and the 
others liquidated. 

North American belongs in the 
second group. Dividends from Union 
Electric have been the largest item 
in the parent company’s income ac- 
count, but have accounted for less 


than one-third of total income. Div- 
idends from Cleveland Electric, 
Washington Railway & Electric, the 
Wisconsin group and the minority 
holdings in Pacific Gas & Electric 
have all been very important sources 
of income. In a situation of this 
type, there is a serious question as 
to the practicability of maintaining 
the parent as a utility holding com- 
pany with only one major subsidiary. 
The practical alternatives appear to 
be to liquidate the utility holdings 
completely, or to litigate the constitu- 
tionality of Section 11 as interpreted 
by the SEC. (Engineers Public 
Service has declared its intention to 
fight along the latter lines.) 


CASH RELEASED 


North American has embarked 
upon the former course By payment 
of dividends to North American com- 
mon stockholders in Washington 
Railway & Electric common stock, its 
interest in this situation has been 
reduced to less than majority control. 
The July 1 dividend will be paid in 
Detroit Edison capital stock. This 
procedure releases cash which be- 
comes available for retirement of the 
holding company’s capital obligations. 
After July 1, North American’s de- 
benture debt will be reduced to $52.5 
million, which compares with $70 
million on January 1. 

This process will doubtless con- 
tinue, although the further details of 
divestment of the company’s utility 
holdings remain to be worked out. 
Ultimate liquidating value of North 
American common stock will depend 
upon the nature of these plans as they 
are developed, the time consumed 
during the process, and market con- 
ditions prevailing as later divestments 
are undertaken. Allowing for these 
variables, it appears that liquidating 
value should be between $16 and $21 
a share. As these figures are well 
above the prevailing market, reten- 
tion of holdings of this equity is 
advised. 
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Pe- Pay- Hldrs. of Pe- Pay- Hidrs. of 
Company Rate riod able Record Company Rate riod able Record 
Addressograph-Multigraph ....25c .. July 10 June 25 Miss. River Pr. pf.. $1.50 Q@ Aug. 1 July 15 
Aly Associates .....cccece: 12%c Q June 25 June 18 Missouri Pr. & Lt. 6 pf. $1.50 Q@ July 1 June 14 
OS EE Sa ; Q June 30 June 20 Missouri Portland Cem...... We .. June 30 June 14 
Amer. Brake Shoe & F....... .. June 30 June 20 Molybdenum Corp. Am...... 12%ec .. July 1 June 20 
75 Q July 7 June 27 Montreal Lt. Ht. & Pr.......38 Q July 31 June 30 
Amer. Lt. & Traction Co.. Q Aug. 1 July 15 |p ge pee aires 25e . July 15 June 25 
Do 6% pf. ($25)........ Q Aug. 1 July 15 Nat'l Casket Co. $7 pf..... $1.75 Q June 30 June 16 
Amer. Seating Co............. .. July 18 June 27 25¢ Q@ July 15 June 30 
Q July 1 June 20 Nat’l Steel July 15 
Ashland Oil & Refining. Q June 30 June 23 , ye ee Tie Q June 30 June 23 
Atl, Gulf & W.Ind. 8.8. pf...$2.50 .. June 30 June 21 New England Pwr. pf....... $1.50 Q July 1 June 18 
Automatic Voting Machine. 25c .. July 1 June 20 N. Jersey Water 7% pf..... $1.75 Q@ July 1 June ll 
Badger Paper Mills.......... .. June 25 June 16 35c .. July 1 June 23 
20¢ .. June 25 June 20 N. Y. Honduras Ros. Min..62%c .. June 28 June 10 
Bangor Hydro-Elec. .......... Q Aug. 1 July 10 N. Y¥. Pwr. & L. 7% pf....$1.75 Q July 1 June i6 
.. July 1 June 26 $1.50 Q July 1 June 16 
e Q July 1 June Q July 1 June 20 
Birmingham El. $7 pf...... $1.75 Q July 1 June 18 Northwestern El. 1% pf....$1.75 Q July 1 June 20 
0 eee 0 Q July 1 June 18 Do 6% pf... at EES $1.50 Q July 1 June 20 
Birmingham Fire Ins. Pa...... $1 .. June 26 June 16 Noxzema Chemical .......... 23%e S June 30 June 25 
37%e Q June 30 June 23 Ogilvie Flour Milis....... zu Q July 2 June 18 
Sate: 50c .. June 28 June 20 Ohio Pub. Serv. 7% pf.....58%se¢ M July 1 June 20 
ruce (E. L.) Co.............20¢ .. June 30 June 23 ee We M July 1 June 20 
$1.75 Q June 30 June 19 .. June 23 June 18 
87%c Q June 30 June 19 $1.50 .. June 23 June 18 
Buckeye Castine... 50c .. Aug. 1 July 16 $1.50 .. Sep. 30 Sep. 25 
Burdine’s, . $2.80 pf. ..70¢ Q July 10 June 30 Otter Tail See. (fdrs.) $2.50 .. June 21 June 14 
Burkhart Mig. ‘ 50¢ July 1 June 12 Err $2.50 .. June 21 June 14 
California -25€ Aug. 15 July 31 eens $1.12 Q July 1 June 14 
62%c Q Aug. 15 July 31 Pacific Cam CO... Q June 30 June 20 
Cen. Kanses Pwr. 4% pf..$1.19 Q July 15 June 30 lie .. June 30 June 23 
Carolina Pr. & Lt. 7% pf..$1.75 Q July 1 June 16 Packer Corp. .............+;- 235e Q July 15 July 5 
se. SD ree $1.50 Q July 1 June 16 Peoria Water Works 7% pf. .$1. 75 Q July 1 June 11 
Carriers & Gen. Corp....... Q July 1 June 24 .. July 10 June 27 
Cent. Ohio Steel Prod........ 35e .. Aug. 1 July 15 Phillips Packing pf....... sisiu Q July 1 June 16 
Clayton & Lambert Mfg....... 20e .. June 12 June 2 Pittsburgh Screw & Bolt...... lie .. July 21 June 27 
Cleve. Elec, Illum.......... 62%e .. July 1 June 20 Pond Ck Pocahontas Co....37%e .. July | June 26 
“$1. Q July 1 June 20 Procter & Gamble 8% pf...... $2 Q July 15 June 25 
Cleve. Graph. Bronze. .. June 30 June 20 Providence Gas Co............ l5e .. July 1 .uae 14 
Do pf. $1. Q June 30 June 20 Public Sve Colo. 7% pf..... 58%e M July 1 June 20 
Coleman Lamp & Stove........ .. June 30 June 21 Do 6% 
Columbia Baking ............ 25e Q July 1 June i4 Do 5% Df........seeeeeee 41%c M July 1 June 20 
Columbia S.0.E. 6% % pf..$1.62 Q Aug. 1 July 15 Pyle- ~National 25e .. July 1 June 20 
1.50 Q July 1 June 16 Do 2 July 1 June 20 
Com’w’ lth Water .$1.37% Q July 1 June 10 Rands 5c Q June 16 June 2 
Com’w’ lth = & 7 pf. “$1. 75 Q July 1 June ll Rath Packing Co.......... 37%e .. July 1 June 20 
eae os Q July 1 June ll Reece But. Hole M........... 10¢c Q July 1 June 20 
Cons. Seles & Smelt. (Ca.). S July 15 June 19 Rubenstein (H.) A........... 25e .. July 1 June 20 
Cream of Wheat..........0:. .. July 1 June 21 | Savannah Sugar Ref.......... 50¢ Q July 1 June 16 
Crum & Forster......cccscoss 300 Q July 15 July Scranton Elec. $6 pf........ $1.50 Q July 1 June 12 
.. July 7 June 23 July 10 June 27 
Detroit Edison (new) 45c .. July 15 June 27 50c .. July 30 June 27 
Econcmy Groce, 25¢ Q June 26 June 16 Sonoco Products Co........... Q July 1 June 20 
Elizabethtown Cons. Gas....$2.50 Q July 1 June 24 So. Acid & Sulphur.......... Pe .. June 16 June 10 
Endicott-Johnson ............. 75e .. July 1 June 26 Do pf. ......--...-.2000- Q July 1 June 10 
$1.25 Q July 1 June 26 Southwest, G. & El. 5% pf. Q July 1 June 16 
Fafnir Bearing Co...... ...$1 Q July 1 June 18 Standard Oil (Kan.).......... 60c .. June 10 June 5 
Federal Lt. & Traction .25¢ .. July 2 June 23 Standard Steel Spring......... 50c .. July 10 July 7 
Fishman (M. H.) pf...... $1.25 Q July 15 June 30 ke YY rere $1 July 22 July 10 

Florence Stove .. June 30 June 23 | Superheater Co. 25¢ Q July 15 July 
F. R. Publishing Corp....... 25e Q June 30 June 24 Superior W. L. & P. 7% pf.$1. 7 @ July 1 June 16 
OBR 25¢ Q July 15 June 28 Technicolor, Inc .............. 25ce .. June 30 June 20 
June 30 June 26 Underwood Elliott .. June 30 June 21 


Gair Co. (R.) 6% pf. new....30c 


Union Twist Drill 


.. June 25 June 20 Un. Milk -50e .. July 1 June 20 
Gen. Fireproofing .. July 1 June 20 Do $3 p rr $1.25 ©. July 1 June 20 
Q July 1 June 20 Un. Shoe 62%e Q July 5 June 18 
Foods pf.. Q Aug. 1 July 10 _Do 7 Q July 5 June 18 
Gen. Meshinery Corp .. July 1 June 18 United l7%e Q 1 
conv. pf if Q July 1 Juneis | U- 8. Plywood................ ae uly 17 Ju 
General Shoe Corp. pf........ 20e S July 1 June 30 U: s. ee & Ref......... $1 .. July 15 June 25 
Greenwich Gas ............:: 12c .. July 1 June 20 87%e Q July 15 June 25 
31%e Q July 1 June 20 Univ. Steel...........25¢ .. June 30 June 20 
Hershey Creamery Co......... Bde S June 30 June 16 Univ, Leaf Tobacco............ $1 Q Aug. 1 July 17 
$3. S June 30 June 16 Q July 1 June 21 
Hummel- Fibre 6% pf..$1. Q June 24 June Vulcan $1.50 .. June 30 June 24 
Hussmann-Ligonier ........... 15e Q Aug. 1 July 21 Le $1.50 .. Sep. 20 Sep. 10 
Indiana Gen. Serv. 6% pf..$1.50 Q July 1 June 12 Do - weeesenkssseebbenee $1.75 Q July 19 July 10 
Indiana & Mich. El. 6% pf..$1.50 Q July 1 June 12 Do Pf. eee es eeeeeeeeees $1.75 Q 20 0 
$1.75 Q July 1 June 12 Walworth Oc .. June 30 June 16 
Indep. Pneumatic Tool........ 75c .. July 1 June 23 W. Kootenay P. & L. pf..$1.75 Q July 2 June 20 
Int’l Business Meh Pressed $1.50 Q Oct. 10 Sep. 22 | Westmoreland Water $6 pf...$1.50 Q July 1 June 11 
Int’l Mach. Too .. Aug. 1 July 16 Wheeling & L. Erie Ry...... $1 .. July 1 June 24 
Iowa Pub. Soc. Ist pf.. Q July 1 June 20 .. July 1 June 20 
Do $6.50 pf. Q July 1 June 20 Do = Mbisivdewasecbeted 50c Q July 1 June 20 
Do $6 Ist pf. Q July 1 June 20 2 a ea $1.75 Q July 1 June 20 
Island Creek Coal. .. July 1 June 26 Woodley” Pet. 10¢e Q June 30 June 19 
Q July 1 June 26 
Semaien Public a. Ltd Q July 2 June 23 
7% of. Q July 2 June 23 Accumulated 
Do 7% - % Q July 2 June 23 
Do 5% pf. ‘ 1%% Q July 2 June 23 Corroon & Reynolds pf...... $1.50 .. July 1 June 20 
Kansas P. = L. ad pf. .$1.12 Q July 1 June 20 Crown Cork Int'l ‘‘A’’....... 90c .. July 1 June 20 
Kirsch Co., $1.50 pf....... 37%e Q June 30 June 20 Florida Pwr. & Lt. pf...... = -.- July 1 June 21 
Ky. Utilities 6% pf........- $1.50 Q July 15 June 30 CO Sa eee .. July 1 June 20 
Kaufmann Dept. Stores........ 20e .. July 28 July 10 Miss. P. & L. €o. $6 Ist pf.$1. 50 .. Aug. 1 July 15 
Laugendorf Un. Bakeries “‘B’’.15c .. July 15 June 30 Puget Sound P. & Lt. pf..$1.25 .. June 20 Apr. 15 
50c July 15 June 30 
Le Tourneau (R. G.)......... 50c Sep. 1 Aug. 2 
Lion Oil _ Refining 250 Q July 15 June 24 Extra 
.. June 30 June 20 
ow belly Pub: S. $6 jr. pf..$1. 7) Q July 1 June 14 Am. Brake Shoe & F........ 10¢ .. June 30 June 20 
Midwest Piping & Supl......2 25c .. July 15 July 8 Coleman Lamp & Stove........ 25c .. June 30 June 2] 
Minnesota P. & L. 7% pf..$1.75 Q July 1 June 14 Cons. Mining & Smelt. (Ca.).75c .. July 15 June 19 
2 ae $1.50 Q July 1 June 14 Federal Lt. & Traction....$1.25 .. July 2 June 23 
$1.50 Q July 1 June 14 25e .. July 15 June 28 
EARNED PER SHARE EARNED PER SHARE 194i 1940 


ON COMMON STOCK 5 Months to May 31 31 ON COMMON STOCK 4 Months to April 30 
Le Tourneau (R. G.).........000- $2. $1.95 Western Union Telegraph......... $2.04 $0.44 
U. S. Smelt. Ref & Mining...... 12 Months to March 31 
Westinghouse Electric & Mfg..... Pettibone Mulliken ............0. 1.52 1.13 
20 Weeks to May 3 om 
Veeder-Rool 2.13 Pittsburgh Screw & Bolt.......... 
12 Months to Aprit 3 South Amer. Gold 0:08 
Truax-Traer Coal om tea 4 26 Weeks to March | 
onths to Apr! > 7 
4 Months to April 30 Te 
Atlantic Gulf & West Indies SS.. DO.69 D—Deficit. 
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Week Ended 


Week Ended————— 


Weekly Trade Indicators June 14 15 Weekly Car Loadings June7 31 June 8 
1941 
Miscellaneous Eastern District 
tAuto Production (U.S.A.)...... 134,682 133,645 93.6345 Baltimore & Ohio ............. 68,016 65,486 54,054 
{Electrical Output (K.W.H.)... 3,057 3,042 2,665 Chesapeake & Ohio ............ 42,169 40,880 35,361 
§Steel Operations (% of Cap.).. 99.0 8.6 7 Delaware & Hudson .......... 17,279 16,064 12.827 
Total Car Loadings (cars).... 862,975 852,940 712,921 Delaware, Lackaw’na & West’rn 18,687 18,591 15,392 
91.5 90.6 8.8 Norfolk & Western 9,686 30,192 23.489 
*7Crude Oil Output (bbls.)..... rte 3,817 3,816 New York. N. Haven & Hartford 27,974 26,758 21,011 
+Motor Fuel Stocks (bbls.)..... 92,478 x92,932 97,700 New York Central ............ .s 0,208 94,049 79,962 
7Gas & Fuel Oil Stocks (bbls.) 128, 242 127,689 134,244 New York, Chicago & St. Louis 19,330 18,915 15,411 
June 7 May 31 June 8 5,212 136,036 112.741 
(Bank Clearings, New York City $4,392 $3,261 $2,726 ra 13,43 2,796 10,389 
{Bank Clearings, Outside N.Y.C 3,531 2,851 2,646 fee ee re 16,485 15,837 12,933 
*+Bitum. Coal Output (tons)... 1.593 1,767 1,327 Western Maryland ............ 12,062 12,718 9.105 
Cotton Mill Activity Index.... 171.8 172.8 113.4 Southern District 
_F.W. Index of Ond’l Production 280.3 282.5 219.4 Atlantic Coast, ie 17,672 17,728 13,693 
*Daily average. 7000 omitted. tWard’s Reports. §As of 4 
Commodity Prices: e17 Jene1® Junce1i8 Southern Ry. System .......... 45,358 44,570 34,367 
Steel Billets. Pitts. (per ton).. Forw 00 34.00 34.00 Northwest District 
Scrap Steel, Pitts. ar ton). 20.00 tet — Chicago & Great Western...... 5,569 5,572 4,835 
Copper, Electrolytic (per lIb.).. 0.12 0.12 0.11% Chic., Milwaukee, St. Paul & Pac. 29,797 27,755 25,204 
YE OSS 0.0585 0.0585 0.05 Chicago & North Western ..... 41,903 40,956 34.864 
Rubber Sheets (per Ib.)........ 0.2125 0.2238 0.22 eaves 13,359 12,514 13,020 
Hides, Light Native (per Ib.). 0.15 0.16 0.11 Central West District 
Gasoline, Dealer (per gal.). 0.0940 0.0940 0.0780 Atchison, Topeka & Santa Fe.. 30,089 28,800 24.316 
Crude Oil, Mid-Cont. (per bbl.) 1.11 1.11 0.9 Chicago, Burlington & Quincy. 24,641 24,223 20,439 
«per 1.19% 1.21% 0.96% Chicago, Rock Island & Pacific. 22,494 22,430 19.360 
0.89% 0.88% 0.78% Chicago & Eastern Illinois..... 8 4,684 
purer, Raw {per ib.) ........s0% 0.0350 0.0345 0.0275 Denver & Rio Grande Western. 5,246 5,431 4.376 
Southern Pacific System....... 46,440 43,816 37.379 
Federal Reserve Reports june11  June4  June12 22,329 21,736 18.547 
Member Banks, 101 Cities (000,000 omitted) iy ey | a 4,30 4,206 3.425 
$10,238 10,183 8,469 Southwestern District 
Total Commercial Loans ...... 5,764 $ 5,706 $ 377 Kansas City Southern ......... 4,508 5,227 3.708 
Total Brokers’ Loans.......... 478 496 444 Missouri-Kansas-Texas ....... 7,381 7,482 9 0:330 
Other Loans for Securities.... 447 444 472 Missouri Pacific ............... 24,872 23,733 20,096 
U. S. Govt. Securities Held..... 14,233 14,186 11.614 St. Louis-San Francisco ....... 13,228 13,231 10,474 
Investments, Except Govt. Bonds 3,660 3,692 3.578 St. Louis-Southwestern ....... 5,480 5,572 4.668 
Total Net Demand Deposits.... 24.071 23,888 20,615 8,042 8,141 7.554 
Total Time Deposits........... 5,408 5,416 5,311 saipenraner: 
Brokers’ Loans (N. Y. C.)...... 347 359 = Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a 
Reserve Credit Outstanding.... 2,249 2,240 2,523 rough indication of earnings for the current month. (Com- 
Total Money in Circulation .... 9,393 9,394 7.717 piled from Association of American Railroads figures.) 


Monthly FINANCIAL WORLD’S INDUSTRIAL INDEX Monthly 

Indicator (BASED ON F.W. MONTHLY INDEX FIGURES) Indicator 
U. S. Govt. debt...... *$48.548  *$42,795 360 500 Steel Ingot Output: 

tWool Supply (lbs.).... *681 *575 Total (net tons).... | *4.9 
tWhosesale Commodity Prices: 340 480 Operating Rate ..... 99.3 71.8 
85.2 77.8 — tons) #*4.5 *3.5 

"of 91.3 _Active ‘Blast. Furnaces 206 172 
«300 PRODUCTION 440 "Short, ‘Sales. (shares) "490,952 428,132 
Advertising Lineage: 280 es 420 tShipbuilding Contracts: 

Monthly Magazines... 729,869 779,994 | Number of Vessels. 800 2 

Women’s Magazines.. 601,094 599,478 Total Tonnage 5, 055,400 1,349,385 

Canadian Magazines. . 212.268 101.164 260 | 400. tRailroad "Orders : 

w Locomotives ......... 52 5 
Magazine Advertising: 5 240 + 380 & Freight Cars ....... 16,091 1,812 

National Weeklies— = tFood in Storage: pay 
1,148,325 1,003,071 $999 360 Z Butter (Ibs.) ....... ome 

rade Paper Ads (pages): a t y Cheese (Ibs.) ....... 108.0 78.9 

Industrial Magazines. 8,974 7,943 200 340 Z Eggs (cases) ....... *5.9 

Military Plane Outpui. 1, 180 3200 Poultry O10 286.2 

Anthracite (net tons) "2.5 "3.1 160 3004 Vegetables (lbs.) ... *48.4 49.1 
Seles index No.. 273 13 9 \ Tob: APRIL 

~ “INVENTORIES ‘Cigarettes Munits) ...°15,858.7  *14,819.5 

ee era 92,611 69,467 120 ry 260 Cigars (units) ..... *490.6 *425.1 

Spindles. Active (av.) _*22.9 *22.2 Consumption ........ 71,374 50,103 
x Lint Consumed (bales) 918,902 641.635 Hand: 168:282 
Amer. Newsprin ons): 8 m tiand..... 

Production ......... 404,405 364,007 60 i 200 Tire Activity (casings): 

Stocks on Hand..... 187,571 221,647 *6.0 *5.0 
Engineering Construction: 40 180 Production *5.8 *5.1 
Store Sales: 193233 ‘34 "35 '36 ‘37 ‘38 ‘39 ‘40:) FMAMJ J ASOND 1,509,143 1,052,225 

FRB Index Number. 106 39 1941 Index Number ...... 143.21” 133.29 

*Million. +Corporate new issues only, excluding refunding. {At first of month. §American Trucking Association. 

Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
STOCK Vol. cf Sales OF TRADING————— Average Value of 
20 15 N.Y.S.E. Issues o. of of Total Un- New New 40 ond Sales 
R.R.s Utilities Shares Traded s ch’ng’d Highs Lows Bonds N.Y.S.E. = 
une une 
| 122.98 28.40 17.69 41.39 564,320 728 388 170 170 36 7 91.34 $6,750,000 «ake 
13 122.31 28.36 17.60 41.20 443,580 718 220 300 198 28 6 91.19 5,600,000 13 
14 122.04 28.3 17.50 41.10 193,620 496 195 157 144 23 2 91.16 2,400,000 .14 
16 121.95 28.10 17.55 41.02 338,130 654 220 236 198 22 6 91.18 4,920,000 .16 
17 123.12 28.19 17.85 41.39 403,880 707 357 173 177 26 8 91.16 5,540,000 on 
18 123.50 28.29 17.96 41.54 576,240 768 355 208 205 44 5 91.11 4,930,000 18 
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TO MEET 


Would Government 
Operation Affect the 


Railroads’ Securities? 


North American Company, 
a “Section 11” Trail Blazer 


Stable Income Group with 
Well-Protected Dividends 


A New Look at Lorillard 


TODAY’S CONDITION 


Business Weekly 


1940 


* 

America’s 38-Year 
a 
ear- nvestment an 
38 | 194 


Is a Big 


Scare Likely? 


Inflation 


We hear a great deal, both pro and con, as to whether or not there will be real 
inflation in this country. No matter how you feel about this much discussed 


subject, you may be overlooking 


VEN though we are not for some time yet confronted 
with what is known as actual inflation, it is not only 
possible but quite probable that some time this year 

or next we shall have at least a severe inflation scare. If 
and when the general public becomes inflation conscious, 
through some event or chain of events, the general effect 
may be practically as dynamic for some months as if in- 
flation had actually arrived. That is why investors who 
pooh pooh the threat of inflation as being too fantastic to 
worry about are making a big mistake by omitting it from 


their reckoning. 


What the investor should now strive for is a balanced in- 
vestment portfolio that will be primarily useful in con- 
serving capital and obtaining liberal but stable income, and 
at the same time one that will provide at least a moderate 
measure of protection against both inflation scares and 


actual inflation. 


A number of sound stocks are now available at prices that 


fail to take into consideration such favorable factors as a 


the following important probability: 


long record of earnings and dividends, and that have largely 
discounted almost any conceivable bad news that is likely to 
emanate from the national or international situation. 
Remember, there are billions of dollars of liquid funds that 
at some point in an inflation scare would rush in to purchase 
securities as a protection, and that the impact of this buying, 
compressed into a few weeks or months of time, might have 
a startling effect upon the prices of many issues. 

While no one can be dogmatic in predicting that such a 
situation is going to materialize, the likelihood is sufficiently 
strong to make an attitude of complacency a dangerous one 
for you as an investor. This is one time when you simply 
cannot afford to miss a single issue of FINANCIAL 
WORLD. 


With possibilities of inflation scares and other unexpected 
new developments, requiring radically different treatment 
of investment portfolios, the investor who fails to take 
advantage of the countless practical aids we offer him is 
guilty of inexcusable recklessness. Subscribe now and avoid 


future regrets. 


THIS COUPON IS YOUR KEY TO GREATER NX 
INVESTMENT KNOWLEDGE AND SUCCESS 
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separate sheet). 


vital investment facts and analyses). 


STOCKS.” 


letter, as per your rules. 


dividends every year in past 10 years). 


liberal income). 


FINANCIAL WORLD, 21 West Street, New York, N. Y. 


For the enclosed $10, please enter my order for all the following: Jn-25 
(a) An immediate survey of my 20 LISTED securities (write on 


(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 pages of NAME 


(c) Next 12 issues of the popular monthly stock ratings and statis- 
tical manual—‘INDEPENDENT APPRAISALS OF LISTED CITY 


(d) The valuable privilege of obtaining confidential advice by 
(e) “10-Year Dividend Honor Roll” (230 common stocks that paid 


(f) “Bargains In Income” (25 sound issues notable for stable, STATE 


MAIL WITHOUT DELAY 


: 


This is Part 9 of a series which will cover all common 
stocks listed on the New York Stock Exchange. When 
considering the showing of any individual stock in the 
10-year average columns, it should be recognized that 


10-Year Earnings and Dividend Record of N.Y.S.E. Common Stocks 


there are three basic types of issue: (1) business 
cycle stocks; (2) stable income issues: and (3) long 
term trend stocks. (Any stocks for which 1940 earnings 
are not yet available will be presented in a later issue.) 


VALUABLE FOR FUTURE REFERENCE 


(PART 9) 

Common Stock: 1931 1932 1933 1934 1935 1936 1937 1938 1939 1946 = Average 
Gamewell Company........ Earnings. . .e$4.85 e$0.12 e¢D$3.31 eD$2.74 eD$3.24 eD2.12 e$1.36 e$1.65 e$0.38 e$3.07 $0.002 
Dividend.... 4.00 0.25 None None None None None 0.25 0.25 2.00 0.68 

Gaylord Container.......... Earnings..... ~--Formed June, 1937—-— 2.42 1.73 2.04 2.58 1.11 0.71 2.04 1.76 
Dividend.... .... None 0.75 1.00 0.70 1.00 0.49 

Gen. Amer. Investors...... Earnings.... 0.01 D0.10 D0.16 D0.12 D0.13 0.35 0.29 D0.09 0.09 0.16 0.03 
Dividend....None None None None None 0.75 None None 0.25 0.20 0.12 

Gen. Amer. Transportation. Earnings.... 5.34 2.20 2.51 2.91 2.64 2.92 4.44 2.91 3.11 4.11 3.31 
Dividend.... 4.00 1.50 1.00 1.00 1.75 3.00 3.50 2.25 2.37% 3.00 2.37 

General Baking ............ Earnings. Ta 1.94 0.85 0.79 0.91 1.20 0.50 1.27 0.50 0.77 1.13 
Dividend.... 1.50 2.00 1.50 0.65 0.60 1.20 0.75 0.80 0.60 0.60 1.02 

General Bronze ............ Earnings... .D1.53 0.52 0.17 D2.01 0.35 D1.42 0.48 0.23 DO0.16 0.46 D0.29 
Dividend....None None None None None None None None None None None 

General Calle Earnings. . .D16.23 D15.55 D8.65 D4.89 D3.86 D1.58 D2.21 DS.30 D2.34 0.64 D6.00 
Dividend....None None None None None None None None None None None 

General Cigar .............. Earnings.... 5.01 3.61 0.79 4.19 3.65 3.07 2.80 1.81 1.12 2.16 2.82 
Dividend.... 4.00 4.00 4.00 7.00 7.00 4.00 3.00 2.00 1.75 2.00 3.88 

General Electric ........... Earnings. cae) oe 0.41 0.38 0.59 0.97 1.52 2.22 0.96 1.48 1.95 1.18 
Dividend.... 1.60 0.85 0.40 0.55 0.65 1.70 2.20 0.90 1.40 1.85 1.21 

General Foods ............. Earnings.... 3.34 1.97 2.10 2.12 2.23 2.22 1.75 2.50 2.75 2.77 2.42 
Dividend.... 3.00 2.50 1.80 1.80 1.80 2.25 2.00 2.00 2.25 2.00 2.14 

Gen. Gas & Electric “A”... Earnings.... 0.38 DO0.19 D0.66 D0.85 D0.82 D0.64 D0.63 D0.70 DO0.57 D0.41 D0.5! 
Dividend.... 0.30 None None None None None None None None None 0.03 

General Mills Earnings... .e3.71 €3.93 e4.13 e3.56 e4.12 e3.40 e4.46 e4.17 e7.69 €6.64 4.58 
Dividend.... 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.75 4.25 3.20 

General Motors ............ Earnings. ... 2.01 D0.21 1.72 1.99 3.69 5.36 4.38 2.17 4.06 4.32 2.95 
Dividend.... 3.00 1.25 1.25 1.50 2.25 4.50 3.75 1.50 3.50 3.75 2.63 

Gen. Outdoor Adv.......... Earnings... .D4.32 D5.60 D3.32 D2.56 D1.03 0.22 0.85 0.45 0.73 0.74 D1.38 
Dividend....None None None None None None None None None None None 

Gen. Printing Ink.......... Earnings.... 0.62 D0.04 0.37 0.66 0.97 1.32 1.32 0.62 0.94 0.86 0.76 
Ms Dividend.... 0.62% 0.19 0.04 0.25 0.50 1.25 1.05 0.50 0.80 0.60 0.58 
Gen. Public Service........ Earnings.... 0.28 DO0.10 D0.16 D0.19 D0.26 DO0.15 D0.19 D0.45 D0.20 D0.16 D0.16 
Dividend....None None None None None None None None None None None 

Gen. Railway Signal....... Earnings.... 3.33 1.55 DO0.51 D1.50 1.75 0.17 1.58 DO.85 0.34 1.21 0.72 
Dividend.... 5.00 2.50 1.00 1.00 1.00 1.00 1.00 0.50 None 0.50 1.35 

General Realty & Util..... Earnings... .D0.12 D118 D1.08 D0.92 D0.82 D0.76 D0.72 *iD0.73 iD0.58 D0.82 
Dividend....None None None None None None None None None None None 

General Refractories........ Earnings.... 0.79 D3.89 0.36 1.73 0.98 3.47 3.20 0.30 2.24 2.46 1.16 
Dividend.... 3.00 None None None 0.50 3.43 2.00 None 0.50 Rao 1.05 

General Shoe ............... Earnings.... j0.90 j0.04 j0.52 j0.46 jl.47 jl.51 j1.54 j1.27 jl.41 j1.14 1.03 
Dividend....None None None 0.05 0.14 0.50 0.30 0.85 1.05 1.00 0.39 

General Telephone ......... Earnings.... Formed February 25, 1935—— 1.27 1.52 2.03 1.64 2.12 2.35 1.83 
Dividend.... .... None 1.35 1.35 1.20 1.25 1.40 1.09 

General Theatre Equip.....Earnings... ———— Formed May 20, 1936 —— 1.80 2.00 0.85 1.17 1.45 1.45 
Dividend.... .... 2.00 4.29 1.00 0.80 0.85 0.59 

General Time Instrument..Earnings. Not available D5.86 D0.99 1.58 2.24 3.63 3.29 D0.38 2.31 3.46 1.03 
Dividend.... .... None None None None 0.75 1.75 0.15 1.00 2.00 0.63 

General Tire & Rubber.... Earnings ..kD1.51 k0.03 k0.53 k1.16 kD0.66 k2.53 k1.24 k1.97 k3.77 k0.85 0.99 
Dividend..... 0.85 0.05 None None None None 0.50 0.50 0.50 0.50 0.29 

Gillette Safety Razor....... Earnings.... 1.23 1.98 1.05 1.34 1.53 1.72 1.50 0.72 0.89 0.55 1.25 
Dividend.... 1.00 1.00 1.00 1.00 1.00 1.25 1.00 0.70 0.60 0.40 0.90 

ee ee Earnings. .aD2.96 aD5.76 aD2.05 aD1.43 a0.22 a2.08 al.12 aD0.76 a0.23 al.21 D0.81 
Dividend....None None None None None None None None None None None 

Glidden Company .......... Earnings... .jD0.58 j0.06 j1.54 j1.68 j2.91 j3.29 j2.62 jD0.29 j1.70 j1.56 1.45 
Dividend....None None 0.25 0.90 1.60 2.00 2.60 0.50 0.50 1.00 0.94 

Gobel (Adolf) .............. Earnings.. .jD0.07 jD0.75 jD0.56 jD1.14 jD0.41 jD0.20 jD0.91 jD0.59 jD0.30 jD0.52 DO.55 
Dividend....None None None None None None None None None None None 

Goebel Brewing ............ Earnings...Formed November 16, 1932 0.58 1.03 0.72 0.39 0.10 0.24 0.29 0.48 
Dividend.... .... ies sean 0.06 0.31 0.65 0.42 0.15 0.20 0.25 0.29 

Gold & Stock Telegraph... Earnings.... -—-—-—-—--————Leased to Western Union Telegraph at rental of 6% per annum on capital stock— - 
Dividend.... 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 

Goodrich (B. F.)........... Earnings... .D9.37 D7.84 0.18 0.41 1.18 4.04 D2.26 0.14 3.51 3.12 D0.65 
Dividend....None None None None None 1.00 1.00 None 1.00 0.50 0.35 

Goodyear Tire & Rubber.. Earnings.... 0.04 D4.24 DO.79 D0.66 0.12 3.90 1.95 1.34 4.07 3.44 0.92 
Dividend.... 3.50 0.25 None None None None 2.50 0.25 1.00 1.25 0.88 

Gotham Silk Hosiery....... Earnings... .D0.34 D0.82 D0.24 D1.32 0.59 0.54 0.41 0.12 D0.06 DO.81 DO0.19 
Dividend....None None None None None None None N one None None None 

Graham-Paige ............. Earnings... .D2.93 D1.28 D0.02 D0.22 D0.73 D0.18 D0.77 D0.65 D0.47 D0.43 D0.77 
Dividend....None None None None None None None None None None None 

Granby Cons, Mining....... Earnings... .D0.11 D2.02 0.18 D1.18 3.25 DO. 16 DO0.10 0.50 1.66 1.25 0.33 
Dividend... .91.50 90.12% None None 95.00 *10.00 None None 0.40 0.80 1.78 

Grand Union .............. Earnings.... 1.86 0.43 D0.47 D0.57 D1.03 D0.69 D0.42 0.73 1.80 $2.68 0.43 
Dividend....None None None None None None None None None None None 

Granite City Steel.......... Earnings.... 1.28 0.05 1.99 1.01 2.43 0.75 0.66 D0.86 0.91 0.82 0.90 
Dividend.... 2.25 1.25 1.00 1.00 1.00 1.00 1.12% 0.12% 0.12% 0.25 0.91 

Earnings... .a2.60 a1.35 a2.80 a2.19 a2.79 a3.84 a2.79 a2.03 a2.92 a2.68 2.60 
Dividend.... 1.00 1.00 1.00 1.00 1.25 1.30 2.40 1.90 1.65 1.90 1.44 

Great Northern Iron Ore...Earnings.... 2.00 0.24 0.19 0.37 0.36 0.47 0.84 0.52 0.80 0.82 0.66 
Dividend.... 2.00 None None 0.50 0.50 £23 1.50 1.25 1.25 1.75 1.00 

Gt. Northern Railway (pfd.).Earnings.... 2.14 D5.39 D1.28 D0.43 2.87 3.98 4.05 1.09 3.48 4.09 1.46 
Dividend.... 4.00 1.00 None None None None 2.00 None None 0.50 0.75 

Fiscal years end: a--12 mos. to Jan. 31. e—12 mos. to April 30. i—12 mos. to Sept. 30. j—12 mos. to Oct. 31. k—12 mos. to Nov. 30. s—61 weeks 


ended Mar. 2, 1940. D—Deficit. *—Fiscal year changed. 
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701,253 Shares 
$50,000,000 The Connecticut Light and Power Company 
Common Stock Without Par Value 
The Fires tone Tire & Rubber Compan The falling is merely a brief outline of errigin informranon contained in the Offering Pronpectus and 1s rubyert to the more detorled statements 
the Offering Proopertus ond the Stairment. which include tmporton! informanhon not outlined hevewn ond which orem 
Twenty Year 3% Debentures cor porated hereun by reference. The Offering Prospectus should be read prior to any purchase of this Stock. 
THE COMPANY The business of the Company, which was incorporated in Connecticut on June ff, 1905 as The Rocky River Power 
Deted Mey i, 11 Due May 1, 1961. Company, conmsts principally of the production purchase, trenamisson, distribution, and sale of electricity and 
gre lor residential, industrial, and municipal purposes in Connecticut. The Company also furnishes steam heat and weter 
service. lo 1940. © mately 79% of the gross operating revenues of the Company was derived from the sale of electric ener; The 
terntory served by Company covers epprozumately 5 £35 square miles with populstion of epproxumately 703,000 Ae of 
en her 51. 1040, the Company had in service 173,588 electric, 78,008 190 steam, and 4,260 water meters. The Com * pr 
unclude two steam and px bydro-electne generating stations with an sggrees' rated installed capanty of 104,145 kilowatts, together 
with elect substat emismoe and distribution systems, and Sve plants for the manulecture of carbureted water gas, with 
701.258 ahares (61 06%) of the outstanding Common Stock owned by The United Gas Improvement Company were acqu red 
en by it for 9F7.996,060.19. After the sale of these shares, The United Gas improvement Company wil own 00 securities of the Company. 
CONSOLIDATED CAPITALIZATION December 81. 1940 
949.551 ,000 
te fone ony ® af 8100 par Cumulative Preferred Stock 6.804.400 
Uncerngned ere registered dealers an thus Ste Stock 
© There are bul 65,000 of 614% snd 85,000 of 5% $100 per Cumulative Preferred Sock 
FARNINGS AND The following sheet of December 31 for the years indi- 
& Co. (its & Co. CERTAIN BALANCE cated have been reviewed by FW. Lalrents & Co., pubic 
SHEET ACCOUNTS  suditors of the Company since 1947. are stated on ed solely as matter 
of bistorical record. These Gures are after adjustments. ed for the Company end 
ite eubsidiories as now consttvied. For the years 1931 to 1957. saclusive, ge examinetion made in connection with the Offering 
Prospectus. Figures for the years 1998 to 1940. inclusive, should be read in conjunction with the Goan sal statements, the notes thereto. 
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